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FOREWORD 


It would be unfortunate if the United States were judged abroad by the 
irresponsible speeches of some of its senators; it would be equally unfair to 
judge the Spanish ‘government by the wild articles appearing in Arriba, The 
blunderbuss technique, if such it may be called, is the same in both cases, 
Some lurking monster may be flushed out, but several innocent by-standers will 
be winged in the process, The Duchess of Valencia and the banker Bernardo 
Bernérdez have undoubtedly been "guilty" of plotting for the monarchist cause, 
but their international connections are surely not as nefarious as Arriba 
would have us believe, Nor does the unfortunate assassination of the Spanish 
diplomat José Gallostra in Mexico by a wild man prove that the latter was a 
tool of the Republican government in exile, The economic situation of Spain 
remains precarious, while the Army is apparently strengthening its hold on 
the government, Thanks partly to its membership in the Organization for 
European Economie Cooperation, Portugal is improving its economic position, 
but the popularity of the government has suffered somewhat, However, patri- 
otic Portuguese may well rally around the government in defense of Goa and 
Macau, threatened by India and China respectively, 


The economic international relations of Mexico are improving because of 
an increasinsly flexible interpretation of the laws governing foreign invest- 
ments; for example, article 10 of the Petroleum Law of 1941 is being 
interpreted with a leniency which would have been inconceivable a few years 
ago, The political peace is troubled by the attempts of Lombardo Toledano to 
make a comeback and by the activities of the Sinarquistas, who wish to pose as 


the defenders of Mexico against Communisn, 


The Guatemalan government is making no bones about showing its dislike of 
the United States, and the American press is replying by painting that country 
with a red brush, The United Fruit Company, which has faced great hostility in 
Central America, seems to be getting a little discouraged by developments in 
Honduras, In Nicaragua, Somoza and Chamorro continue to squabble about the way 
national elections should be conducted, Peace reigns in Costa Rica, but eco- 
nomic activities have not yet speeded up sufficiently, In Panama, the govern- 
ment of Arias seems to be cooperating with those of Venezula and of Peru, and 
probably with the new regime in Colombia; it has, however, shown no overt 
hostility to the United States, 


In Cuba, Castellanos' bid for reelection as mayor of Havana has precipi- 
tated a realignment of parties which the foreign observer, and indeed the Cuban, 
find bewildering, The sugar issue is provoking an acrimonious debate between 
Cuba and certain American pressure-groups, Haiti and the Dominican Republic 
seem to be soft-pedalling their polemic; this may be due to the moral influence 
of the Organization of American States and of the representatives of the U,S, 
government, Puerto Rico's attempt to break the control the Secretary of 
Agriculture exercises over its sugar industry has failed, and the coffee indus- 
try in the island is proving inadequate for local needs, 


A modus vivendi seems to have been reached between Venezuela and the United 
States concerning petroleum exports to this country. Reliable reports say that 
the Colombian government is behaving in a ruthless fashion and is becoming in- 
creasingly unpopular, The return of Eduardo Santos to the direction of the 
newspaper EL Tiempo may provide the development of a center of opposition, The 
president of Ecuador, Galo Plaza, has provoked some resentment by his realistic 
acceptance of the affirmations by Shell and Standard of New Jersey that the 
Oriente is not an important potential source of oil, 
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The military junta in Peru seems to be cleverly strengthening the country's 
economic relations with the outside world, The Bolivian government's troubles 
in recent years have been chiefly with the M,N,R,, but this month the discovery 
of a gigantic Communist plot was announced, Bolivia would seem to be between 
the sword and the wall, as the Spanish expression has it, The tense situation 
which prevailed in Chile during January on account of widespread strikes im- 
proved rapidly during February, and President Gonzalez Videla formed a new and 
apparently stable government, 


The situation in Argentina remains virtually unchanged, The visit to 
Buenos Aires of Edward G, Miller, Jr., has put the new Assistant Secretary of 
State for Latin American Affairs in the limelight. Born in Puerto Rico, 

Mr, Miller speaks excellent Spanish and nimbly follows the quick and sometimes 
devious movements of the Latin American mind, Mr, Miller is obviously sincere 
and hard-working. The only questions which may be raised about his conversa- 
tions with Perén are whether he gives too much importance to commercial dealings 
‘and not enough to the intangibles of international relations, and whether it is 
fitting for the United States to appear to be courting Perén, Mr, Miller has 
inherited his post at a difficult time, and, as a distinguished public servant, 
he has every right to hope for better treatment than many distinguished members 
of the State Department have received, 


The maneuvers of Brazilian parties and politicians are reminiscent of a 
ballet, Only a balletomane can comprehend the symbolism of the various jumps, 
steps and glides, The uninitiated gaze on with fascinated bewilderment, De- 
spite Communist hostility, the visit of Kennan and Miller to Rio and the meeting 
there of U.S, ambassadors to South American countries seem to have produced 
serious results, 


With this number, the HISPANIC AMERICAN REPORT inaugurates a book review 
section, While no attempt will be made to review every book which appears, the 
addition of this section will broaden the scope of the REPORT and give some idea 
of the serious cultural activities in and about Spain, Portugal and Latin 
America, 
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THE IBERIAN' PENINSULA 
SPAIN 


Symptomatic of political and economic conditions in Spain and of future 
developments to be expected are the varied reports of unrest emanating from 
within as well as from sources outside that country, Of considerable interest 
this month were the numerous reports of subversive activities by dissident 
political factions whose primary object is the overthrow of the Spanish gov- 
ernment, Arriba, official organ of the Franco government, lashed out in a 
series of attacks on all sides, indicating the nervous political condition of 
the regime, The paper focused its attention on the international zone of 
Tangier in Spanish Morocco, stating that that city had become the center of an 
international conspiracy directed by the Communists and Nationalists against 
Western Europe, and Spain in particular, This same paper devoted its entire 
front page to an attack on the Monarchists as a result of a letter allegedly 
written by Indalecio Prieto, Spanish Socialist leader in exile, to Leon Blun, 
In it Prieto criticized all factions except the Franco regime, This attack 
was shortly followed by the arrest of banker Bernardo Berndrdez, head of the 
monarchical “Avanzadilla" faction brain trust and shrewd political adviser to 
leader Luisa Maria, duchess of Valencia, who was also taken into custody with 
a number of lesser adherents to the party, Arriba further accused the assas~= 
sin of Spain's ace diplomat, José Gallostra, of being an anarchist and a tool 
of the Republican government-in-exile, Other articles dealt with the activi- 
ties of secret British agents allegedly engaged in currency contraband and 
connivance with elements outside the law in an attempt to extend Britain's 
influence in the domestic affairs of the Spanish government, Reports of arms 
caches and smuggling on the borders of France and Spain were given wide pub- 
licity. Perhaps this dissident activity was behind the announcement that 
Generalissimo Franco was considering changes in his cabinet; though well- 
informed sources said he was awaiting further developments on the international 
scene (specifically formal recognition and economic aid from the United States) 
before effecting any important cabinet changes, 


From these reports and nervous activities on the economic scene, one 
would deduce that the Franquistas are striving desperately to prevent an 
alliance of the Monarchists with the Socialist and Republican organizations 
bent on their overthrow. From the recent arrests it is evident that Franco is 
cracking down on the "Avanzadilla" faction and considers that group to be even 
more dangerous to his regime than the Communists, For some time evidence has 
indicated that an anti-Franco popular front has been taking shape, This is 
corroborated by Antonio J, Aguirre, President of the Autonomous Basque Republic, 
who stated on his recent arrival in New York: "The diverse groups of the 
Republic maintain pefect unity among the exiles as well as close association 
with the Republicans within Spain, and fortunately we are establishing an 
understanding that will provide the means of replacing Franco, a solution which 
the amxtous people of Spain desire more each day," 


Considerable impetus has been given the visible agitation in Spain by 
the extremely difficult financial conditions in that country, Spain's 
dollar shortage has now become so acute that Franco is obliged to purchase 
dollars in the Tangier black market at four times their official value in 
pesetas, The wheat problem for Franco has become serious, Spain's total 
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production has dropped 30% since 1936 contributing to a deficit of 15% in 
cereals and legumes, Officially the food shortage is attributed to the 
drought, but in the past ten years Spain has consistently fallen short of its 
goal of self-sufficiency in foodstuffs, In an attempt to solve this problem 
the government has offered subsidies to the farmers; nevertheless, cultivated 
farm land has decreased to a point below that of 1917, The dictator annulled 
the land reforms of the Republic and restored to some 300 grandees their old 
estates ( latifundios ), which in certain instances embraced up to 100,000 
hectares, Much of this land has returned to an uncultivated state, and 
30,000 peasants and laborers have entered the ranks of the unemployed, 
Methods of cultivation are antiquated, and acute shortages of commercial fer- 
tilizers plagued the country during the long war years, Since 1937 the 
position of Minister of Agriculture has been occupied by Joaquin Benjumea, 
who has instituted a bureaucracy which, through contradictory edicts, has 
caused the small farmers to leave their land fallow rather than plant it for 
state exploitation, 


The most vexatious problem confronting Spain is military interference in 
governmental administration, Franco is maintained in power because he has 
given carte-blanche authority to the military order with due respect for 
their traditional prerogatives, The dictator has revived the rank of captain 
general and increased the number of generals and officers to more than 20,000, 
one for every 20 soldiers, This powerful group of officers controls such 
institutions as public works, banks, entertainment, and basic occupations in 
Spaints economy, This in turn has imposed a crushing burden on the country's 
finances, 


The serious drought conditions which have plagued Spain over the last 
two years remain substantially unchanged, This winter’s rains have been 
slightly more abundant than those of the year before, but the increase has 
been insufficient to alleviate the cumulative effects of the drought. Spanish 
farmers are the most directly affected segment of the population, yet the - 
city-dwellers are constantly reminded, and annoyed, by the strict rationing of 
electricity and water for domestic consumption, Newspapers have begun featur- 
ing the weekly totals of impounded water, and Spaniards follow the statistics 
as they do the soccer scores, With only two months of the usual rainy season 
left, reservoirs throughout the country are filled to less than one quarter of 
capacity, More stringent rationing will go into effect at the beginning of 
summer, for industrial as well as domestic consumers of water and electricity. 
Even at present, restrictions on display and street lighting are harsh enough 
to be reminiscent of war-time blackouts, In Madrid the accident rate has 
climbed so steeply that the mayor has ordered luminous helmets for the protec- 
tion of the traffic police, The drought has even become a political device, 
having been paired with United States tariff barriers as an expedient scape, 
goat for Francots failure to solve Spain’s economic ills, Despite the drought, 
however, official crop forecasts for this year are good, The condition of 
Spaints vineyards, olive groves, and citrus plantings, the source of the large 
majority of Spanish exports, is reported to be exceptionally promising, It is 
anticipated that the year's production of olive oil will surpass even the 
bumper crop of 1949, Present pasturage for cattle is adequate, but it is pre- 
dicted that feed will be in short supply by mid-summer, 


There is some evidence that Spain is beginning to give serious attention © 
to the positive exploitation and development of its long-neglected colonies in 
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Spanish West Africa, On February 3, the Spanish government approved the 
annual budget for West Africa; it raised proposed expenditures to the 
unprecedented sum of 37 million pesetas, Although the major portion of the 
budget was earmarked for the usual minor public works programs, sanitation, 
and education, there was included a special fund for the development of 
natural resources, Spanish Guinea, in particular, is becoming of importance 
to the general economy since its production of high-quality cacao finds a 
ready sale in the United States dollar market, The government has recently 
set aside a special reservation for experiments in the cultivation of the 
rubber tree, although previous experiments in neighboring territories have 
not been markedly successful, 


The U,S, Department of Commerce released the 1949 statistics of trade 
between the United States and Spain, They give an excellent indication of 
the extent of Spain's dollar trade deficit, The import total of Spanish 
goods was down $10 million from 1948 to $25 million, while the export of 
American goods to “pain jumped $25 million to slightly more than $50 mil- 
lion, a trade imbalance of enormous significance when viewed in relation to 
Spaints non-existent credit ro and almost exhausted gold currency 
reserves, In value, the list of “panish imports into the United States was 
led by olive oil and olive products, wines and brandies, and cork, An out- 
standing omission from the import list was mercury, traditionally a leader, 
Since 1946 the bottom has fallen out of the American mercury market, and 
consumption has been halved, This drop has been reflected in tumbling 
prices, The portion of the market which remains has been captured by 
Italian producers, World distribution and prices have been controlled by a 
Spanish-Italian cartel since World War I, but it has recently been disclosed 
that this combination has been dissolved, It would appear that the dissolu- 
tion was effected at the instigation of the Spanish operators, because they 
had lost their competitive position through Italo-American arrangements 
under E,C,A, Leading American exports to Spain were cotton, petroleum 
products, industrial machinery, electrical equipment, and railroad rolling 
stock, The latter item accounted for over {1 million and represented a 
serious effort on the part of the Spanish government to modernize its rail 
transportation system, 


The ponderous delays of the Civil Aeronautics Board have given Spain 
the opportunity to renegotiate the 1944 accord on civil air transport. In 
the late summer of 1949, the Spanish airlines company "Iberia" applied to 
the C,A,B, for permission to establish a terminal in Miami, with the hopes 
of picking up some of the Holy Year air traffic to Europe, A favorable 
decision was indicated, but final action on the part of the Board was 
delayed, Irritated by the postponements, Spanish diplomats held that a whole 
new agreement was in order, and that Spain would probably seek terminals and 
privileges in Puerto Rico and New York, using as a bargaining weapon the 
desires of Pan-American and TWA to maintain their Spanish installations, It 
has been reported that the Department of State has offered a counter- 
solution in the form of a slight revision of the 1944 accord rather than an 
extensive renegotiation, It is doubtful, however, if even the good offices 
of the State Department can produce anything resembling quick action from 
the C,A,B, 
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PORTUGAL 


Well-spaced heavy rains, the termination of drastic rationing of elec- 
tric power in the industrial north, and the liberalizing of trade with E.R.P. 
countries caused a wave of optimism to spread over Portugal*s economic life, 
This welcome change was, however, accompanied by more somber events in 
Portuguese India, Communist China, and on the anti-Communist front, 


The principal motive for the upswing in most of the wholesale trade was 
the concerted action taken by the E,R,P, countries in removing their quanti- 
tative restrictions from numerous commodities when imported from countries 
which are fellow members of the Organization for Buropean Economic Coopera- 
tion, The published lists of commodities liberalized, notably by England and 
France, are encouraging Portuguese exporters of fruits, nuts, wines, cork and 
textiles to redouble their selling efforts in Europe, 


A definite program will soon be presented for promoting sales in the 
United States market to be built around an advertising campaign, Portugal is 
giving active support to the 0,E,E,C, plan for the setting up of exhibits atthe 
August International Trade Fair in Chicago for products of the E,R,P, 
countries, Cognizant of the beneficial influence which dollar-bearing Holy 
Year pilgrims from America may have on Portugal's dollar-hungry economy, 
official agencies have reduced fees and relaxed entry regulations; transport 
agencies predict that this move will encourage side tours in Portugal this 
year by the millions of foreigners who will be on their way to Rome, 


| On February 2, Portugal received its first Marshall Plan aid grant, The 
$1,930,000 will be used to buy recovery commodities in the United States and 
Canada, Although Portugal has been among the 18 participating nations since 
the start of the E.R.P,, it requested no dollar aid until a short time ago, 
The E,C,A, has announced that it tentatively has earmarked $10 million for 
use by Portugal in recovery operations during this fiscal year, 


A dark shadow creeps across this unusually pleasant picture of Portugal, 
when the continued silence regarding rumored ministerial changes and the 
government's recent announcements on anti-Communist activities are consid- 
ered, The Portuguese state police recently revealed in a communiqué that 
centers of Communist agitation and propaganda had been discovered in various 
parts of the country and many arrests had been made, Possibly because of_ 
current rumors, the statement confirmed the fact that one prisoner, Militao 
Bessa Ribeiro, chief aide to the Communist party secretary-general, who was 
arrested and imprisoned last April (Hispanic World Report, Vol, II, No. 5), 
died of pneumonia in jail, It also announced that José Augusto Silva 
Martins, former director of the underground Communist propaganda press, who 
was imprisoned last year, was mvved from his place of encarceration to an 
insane asylum, This strangely simmltaneous exodus of Portugal's captive 
Communist leaders may be a warning to agitators who are still outside prison 
walls that the effects of prison life on captive Communist leaders are 
rather fatal, Revelations of this type, by the Salazar regime, indicate 
that, in spite of somewhat ameliorated economic conditions, the Communists 
are still active and seem to have enough backing from the masses to warrant 


the continued existence of this clandestine organization in the face of an 
extremely efficient and thorough secret-police system, 


? 


The patriotism of the sons of Lusus threughout the world was aroused on 
February 9 when the Indian prime minister, Jawaharlal Nehru, in a declaration 
to the Hindustani parlisment, demanded the incorporation of Goa and its 
dependencies into the Indian Union, This came as a surprise to the 
Portuguese people who in the past few months have been trying to establish 
closer bonds of friendship with the new subcontinental republic, The 
Lusitanian Minister of Colonies, Dr, Teéfilo Duarte, in a public pronounce- 
ment, thanked the Portuguese people, especially those of Goa, for their 
support and assured them that the diplomacy and leadership which kept Portu- 
gal outside of the conflict during the last war will retain the empire 
intact, He also pointed out that Portuguese India is as much an integral 
part of the Lusitanian republic as are the various provinces of the conti= 
nental motherlend; he described the Goaese as being more Portuguese than 
Indian and quite loath to join the Indian Union, Political equality with 
continental Portugal and long years of racial intermarriage were cited as 
contributing factors to this attitude, 


Trouble also seemed to be brewing further to the east; pro-Communist 
newspapers in Hong-Kong have accused the Portuguese colony of intervention in 
Chinats civil war and have warned that such action will not be tolerated, 
These charges were made by Yeh Chien-ying, chairman of the Kwangtung people's 
government in Canton; he accused Portuguese authorities of helping Chinese 
Nationalists escape capture by the Communists, This new turn in Sino- 
Portuguese relations has not as yet been commented upon officially in 
Portugal, 


MEXTCO 


Early in February a meeting was held of the national assembly of the 
Partido Revolucionario Institucional (P,R,I,). Over 1,000 delegates attend- 
ed, the representation being divided into three approximately equal groups: 
the peasants (campesinos), the workers, and the popular sector, which might 
be said to include mainly middle-class interests, The purpose of the con- 
ference was to modify the principles and program of the party and to elect 
officers, It was also announced that the party wanted to bring its line of 
action into consonance with government policy, The P,R,I, reaffirmed its 
opposition to the Partido Accién Nacional (P,A,N.), alleging it to be formed 
by conservatives and playboys (senoritos), | However, throughout the two-day 
conference a certain mellowing was evident in the attitude of the members, 
There were no militantly revolutionary statements, The assembly went on 
record as being interested in bettering the conditions of the agricultural 
and industrial workers and also declared itself the organizer of the middle 
classes, defender of the municipality or local unit of government, and 
fighter for the rights of women, Some internal reforms in the party were 
adopted, and General Rodolfo Sdnchez Taboada was re-elected president of the 
organization for another two years, 


A few days previously the Communists had held a ten-day meeting in an 
effort to unify all their forces, The familiar, party-line principles were 
stated and the "regressive" policy of the Alemd4n government was condemned, 
The administration was criticised for its leniency in not enforcing the laws 
against religious cults, Recently, some Mexican officials have expressed 
concern over possible Communist plots, but so far there have been no overt 
acts traceable to this influence, 
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One effective method of controlling opposition is the organization of 
the youth of a country, On January 30, President Alemdn decreed the creation 
of the Instituto Nacional de la Juventud Mexicana (National Institute of 
Mexican Youth), an agency which would be controlled by the Ministry of Public 
Education, At the same time, the official party, the P.R.I,, also took some 
steps to organize the activities of some 100,000 younger men in its organi- 
zation and in agencies connected with it through the Comisién de Accién 
Juvenil, The purpose of these efforts is to "teach democratic ideals," Such 
measures on the part of the government are praiseworthy, provided that 
efforts are made to avoid the obvious opportunities for political indoctrin- 
ation, An attempt to prolong the one-party system, which for all practical 
purposes now exists in Mexico, has dangerous implications for democratic 
government, 


It appears likely that Vicente Lombardo Toledano is making one more 
effort to regain some of his lost prestige and influence among the workers of 
Mexico and Latin America, His Confederacién de Trabajadores de la América 
Latina (C,T,A,L.) has been displaced from a position of leadership in Latin 
America by the Confederacién Interamericana de Trabajadores (C,1.T,) The 
leader of the C,T,A,L, is awaiting a visit from three Cuban labor leaders of 
Communistic inclination, who are expected to lend their support to the weak- 
ened organization in an effort to bring about a combination of the two Latin 
American labor movements, It is not expected that the more moderate C,I,T, 
will favor any such move, 


The commission of the 0,A4.S, which has been investigating the recent dis- 
turbances in the Caribbean area included Mexico in its itinerary, The com- 
mission, which enjoyed a luncheon and discussions with the Minister of Foreign 
Relations in Mexico City, emphasized that the visit was purely one of courtesy 
and did not elaborate on any possible knowledge Mexico might have regarding 
the strained relations of some of its near neighbors, 


Plans are now under way to extend the campaign of anti-tuberculosis vac- 
cination to Latin America, It is anticipated that the program will begin in 
Mexico this spring, and Ecuador will be included in the summer, Over 3 
million children in the two countries are expected to be treated, The cost 
of the project will total approximately $3 million, and the participating 
countries will bear half of the expense, 


A tragedy occurred in Mexico City on February 20 which may prove to have 
important consequences, At 1:30 p.m,, an unofficial representative of the 
Franco government, José Gallostra, was killed, His assassin, Fleitas Rouco, 
a Cuban of Spanish parentage, fired two shots into the body of his victim, 

He then handed his gun to two patrolmen and calmly announced: "I killed him; 
he was a traitor,"* His companion, Rafael Benitez repeated: "What have you 
done$ What have you donef" When taken before the authorities, Fleitas 
Rouco claimed that the Spaniard had “insulted Spanish refugees and Mexico" 
and then declared that Gallostra had made a movement to take out a gun, His 
further testimony was a series of disjointed affirmations: "I am a romantic; 
a free thinker; dontt you realize I am mad?" 


The 38 year old Cuban claimed the crime was provoked by Gallostra’s 
refusal to write a letter to enable a friend of his to return to Spain, but 
the police expressed doubt that this would be sufficient motive for the crime. 
Some time later the Spanish (Republican) Embassy was attacked and stones were 
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thrown through the windows, Mexican officials expressed regret at the inci- 
dent while emphasizing that the government=-in-exile was the legitimate 
representative of Spain, 


After being held incommunicado for six days, Fleitas Rouco was formally 
accused; Benitez was finally released after witnesses asserted he tried to 
prevent the crime, It has not been announced when the trial will be held, 
Meanwhile the police asserted that the activities of all foreigners, and 
especially Spaniards, in Mexico will be investigated, 


With the appearance of more complete data on last year’s commerce, it 
appears that Mexico had a favorable trade balance in pesos with the rest of 
the world in 1949, This is an improvement over the situation which prevailed 
in 1948, when Mexico was in an unfavorable position, However, the question 
of the dollar exchange is still serious, since Mexico continues to buy more 
from the United States than it sells, The principal export items were base 
and precious metals, cotton, coffee, bananas, henequen, winter vegetables, 
and petroleum, Imports consisted mainly of manufactured and semi-processed 
goods, 


Although European markets and sources of supply seem to be giving defi- 
nite indications of a greater potential role in Mexican trade, some economists 
are expressing concern over the future, claiming that Central and South 
American markets must be extended, Some distribution agencies have already 
been opened in these countries, It is believed that Europe will cut back 
purchases when a reduction in Marshall Plan funds occurs, If this should 
happen, the increasing output of Mexican industry, even if U.S. and Canadian 
purchases remain at the same level, will result in surpluses dangerous to the 
economy, Although rapid industrialization in Mexico is producing a middle 
class capable of buying a progressively greater quantity of domestic produc- 
tion, the economists see no great hope that the purchasing power of the 
population will be sufficient, at least in the near future, to absorb produc- 
tion, 


Mexico expects to export much more crude oil this year than the 
14,125,000 barrels it sold on the world market in 1949, according to Antonio 
J, Bermidez, director of PEMEX, the government-controlled oil monopoly, This 
increase in exports is to be accomplished by barter agreement with European 
countries and also perhaps with Japan, It is expected that Mexican oil will 
be exchanged for foreign machinery and equipment to be utilized for building 
and improving refineries, pipelines, and oil fields, 


The hopes that Mexico will be able to increase oil production and 
exports were substantiated in part by the fact that PEMEX drilling crews have 
located a new field near the "El Plan" oil zone in the southern part of the 
state of Veracruz, Drillers of the Mexican Eagle Company found rich oil 
sands at about 4,000 feet in the first well, which was completed January 22, 


PEMEX has estimated Mexico’s oil reserves at 1,27 billion barrels, 
although others have placed the figure as high as 2 billion barrels, Thus it 
is felt that the country's future oil industry is assured, According to 
Manuel R, Aguilar, exploration manager for PEMEX, Mexico’s exploration prob- 
lems are principally those related to the nation's geology and those concerned 
with the selection and training of personnel, It was noted that on only one 
occasion has PEMEX required a loan for financing its expansion program, This 
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was the recent $10 million loan from the U.S, Export-Import Bank, which has 
been already 90% repaid, Other projects, it is claimed, have been operating 
on a self-sustaining basis, 


Antonio J, Bermidez has clarified the issue of foreign investment by 
stating that foreign.capital is not only legal, but also that it is very wel- 
come, He cited, as an example, the oil arrangements already in effect, 

After a study made by Mexican lawyers of Article 10 of the Petroleum Law of 
1941, which states that exploration and exploitation of Mexican petroleum 
shall not be entrusted to other than Mexican citizens, or companies formed by 
Mexican citizens, it was decided that since in all cases PEMEX retains mana- 
gerial control over oil produced, these arrangements are legal in accordance 
with Article 47 of the same law, The latter states that PEMEX may enter into 
contracts with other parties for specific projects if they are under strict 
supervision, 


Edwin Pauley, of the Mexican-American Independent Company, known as CIMA 
in Mexico, said that the American group, which also includes the Signal Oil 
and Gas Company and the American Independent Company, has spent between $3 
million and $4 million in Mexico in the last 11 months, They signed a 
25-year drilling and exploration contract with PEMEX on March 5, 1949, To 
date, CIMA has brought in one well, Tortuguero No, 1, and has found gas under 
pressure in another area, Xicalango, He even went so far as to predict that 
"if Xicalango turns out to be the oil field we expect," it could double 
Mexico*s 200,000 barrel-a-day production, He further claimed that there are 
so many oil structures on the continental shelf of the states of Campeche, 
Veracruz, and Tabasco that "we are like kids in a candyshop." The crude oil 
from Tortuguero No, 1 is 36 gravity and of low sulphur content, The first 
batches have been pumped to the Minatitlan refinery and processed there, Its 
high grade makes it worth between $2,40 and $2.70 per barrel, 


Three engineers responsible for a good deal of the construction work of 
the new Southeast Rail System (Ferrocarril del Sureste), have replied to 
recent criticism of the new line, They say that in no way can the new rail- 
road be considered a failure, since it is the only railroad uniting the 
states of Tabasco, Campeche, Chiapas and part of Veracruz, In addition to 
bringing together the oil, cacao, and banana regions, it joins the peninsula, 
which has heretofore been virtually isolated except for water routes, with 
the rest of Mexico, They affirm that the route will without doubt be a prof- 
itable enterprise, in view of the fact that in its construction the best 
material and personnel available were utilized, 


The Mexican steel industry had a profitable year; the devaluation of the 
peso and restricted imports greatly aided its development, The steel mills 
worked at about capacity, turning out 175,000 metric tons of pig iron, In 
addition, about 1 million tons of coal were produced, 


Two major steel strikes were noted in the month of February, They were 
of very short duration, lasting only two days, The 1,500 employees of the 
Consolidated Steel Company of Mexico City returned to work without the 
expected pay raises, The smaller group of 500 in Piedras Negras received a 
10% increase and bonuses based on excess production, The company paid back 
wages for the negutiation period, 


For the week ending last January 18, Mexico took first place on the list 
of silver exporters to the U.S, The Department of Commerce revealed that 
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Mexico sold $1,193,381; China, $254,826; Holland, $152,917; and Ecuador, 
$27,729. 


The Mexican government is planning to organize a state pharmaceutical — 
company utilizing a number of former German plants, such as Bayer and Merck, 
which have been held in trust since the war by a government agency, Some 
firms operating now in Mexico have been reported getting profits as high as 
5,000%, The purpose of the government is to bring down the price of popular 
medicines and to stimulate the industry in Mexico, 


The Diario Oficial in Mexico City published a decree forbidding the 
export of fresh frozen beef without government consent, The cause of this 
action was the short supply of meat in the capital, Butchers said the meat 
prices were high because of a scarcity which was in turn due to the export of 
meat from Tampico, Tampico interests said that there was plenty of meat for 
both internal consumption and exportation, They claimed that they were being 
blamed in order to cover up the artificially high prices charged by Mexico 
City dealers, 


The Sinarquista movement has once again been involved in disorder and — 
bloodshed, The last action, which took place in Ario de Rosales, Michoacan, 
ended with the death of an army colonel and several others, The Sinarquistas 
had petitioned the alcalde for the privilege of holding a meeting on Febru- 
ary 5, When this was denied, the national committee sent José Rangel Arévalo 
to make certain that the gathering would take place in spite of the authori- 
ties, Accordingly, on the fifth, a crowd of about 200 self-styled heroes 
listened intently to the harangues of Arévalo, He said that the battle was 
not primarily against the Communists, but against the government of Mexico, 
which in itself was actually Communistic, "The hour has come to enter the 
fight earnestly! To arms!" Others went on to say that the regime of Miguel 
Aleman had openly placed admitted Communists in key government positions, 


The alcalde, seeing that the listeners were becoming threatening, 
hurried for aid to the chief of the military garrison stationed there, Colonel 
Ezequiel O, Guajardo, The Colonel arrested Arévalo for holding an illegal 
meeting, The latter justified his action by citing Article 9, which extends 
the right of assembly. The Colonel then took Arévalo to his office, While 
they were discussing the affair, the Sinarquistas began to storm the gate, 
Simultaneously, Arévalo drew a pistol, killed Colonel Guajardo, and escaped, 
By nightfali, federal forces had arrived, Rifle fire could still be heard in 
the surrounding hills as the townspeople chased the Sinarquistas, By orders 
of the town authority, about 100 of those concerned were either imprisoned or 
hospitalized, Luis Martinez Narezo, national head of the Unién Nacional de 
Sinarquistas (U.N.S.), had this to say: ",,.the Sinarquistas.defended them- 
selves against an agression of federal forces, We are tired of playing the 
part of victims; in the future, we shall attack those who attack us." Of 
those held, 64 were released, This left only six who were legally detained as 
being responsible for the incident, Later, leaders of the U.N.S, planned 
Simultaneous uprisings throughout the country for February 12, However, the 
enthusiastic Sinarquistas allowed the secret to reach the ears of the govern- 
ment, The military department alerted troops, and the uprisings became only 
minor nuisances, 
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CENTRAL AMERICA AND PANAMA 
GUATEMALA 


Guatemala*s reputation as the leading "red menace" of Central America 
was strengthened by a series of syndicated articles in prominent United 
States newspapers, Stress was laid on the Communist leanings of many of 
President Arévalo's close advisers, and on the unmistakable party-line nature 
of many of his policies, The obvious efforts to hamper and discredit U.S, 
business were noted, The actions of the committee in charge of the Central 
American Games in Guatemala served further to annoy sensitive Americans, 
Apparently the band was instructed to play the Puerto Rican song "La 
Borinquena" instead of the U,S, National Anthem to greet the Puerto Rican 
delegation, Intended as a veiled protest against the "colonial policy" of . 
the U.S,, the action succeeded in infuriating U,S, Ambassador Richard C, 
Patterson, Later, excuses were offered and the Star Spangled Banner was 


played, 


If presidential elections scheduled for this year are actually carried 
through and the elected successor to President Arévalo takes office, it will 
be the first time in 130 years of independence that the executive power has 
passed peacefully and on schedule from one man to another, The Integridad 
Nacional party has got off to an early start by naming Colonel Jacobo Arbenz 
as its candidate, Arbenz accepted the nomination and also those of the 
Accién Revolucionaria party and several other lesser political groups. 
Arbenz is the strong man of the present government and will undoubtedly make 
a serious bid for the presidency, in spite of the fact that he has not been 
endorsed by Arévalo, Three candidates have so far announced their intentions 
to run in the elections to be held next November, 


EL SALVADOR 


The governing board which has exercised the executive power in El 
Salvador since the revolution in December, 1948, which ousted President 
Castaneda Castro, has set March 26 as the date for national elections. Offi- 
cers to be chosen are a president and members of the Congress. The deputies 
elected will also act as a Constituent Assembly to adopt a new constitution 
and will be empowered to pass upon the decrees issued during the rule of the 
governing board, Some question as to the legality of the dual function of the 
deputies has been raised, but it is not expected to affect the procedure of 
the government, The electoral laws require that candidates for the offices 
file notice of their intentions at least 30 days before the elections take 
place, By February 26 only two candidates for president had qualified, Major 
Oscar Osorio will represent the Partido Revolucionario de Unificacién 
Democratica and Colonel José Asencio Menéndez will head the Accién Renovadora 
party, 


HONDURAS 


Two bills were passed by the Congress, creating new banks to aid in the 
development of Honduran industry and economy, The first established a 
national Central Bank, the second a national Development Bank, Organizing 
committees were named and have begun to function, It is expected that the 
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banks will begin to operate July 1, The next measure to improve the national 
financial structure is expected to be tax revision, including the inaugura-~ 
tion of an income tax, i 

Increasingly vocal Communists are said to be taking an active, almost 
dominating, part in labor affairs in Honduras, At least one daily paper, El 
Dia, has editorialized on the dangers of the trend, Communists are also tak~ 
ing advantage of the United Fruit Company's announcement of the forthcoming 
release of up to one-fourth of its workers, The Reds claim the move is 
deliberately planned to spread confusion and weaken the present democratic 
regime, The United Fruit Company also announced abandonment of plans for an 
extensive banana project in Chinandega department, Unwillingness of land 
owners to accept company terms is given as the reason, 


NICARAGUA 


The basic political situation in Nicaragua remains unchanged since last 
month, although some minor developments have occurred, The position of 
General Anastasio Somoza, leader of the Liberal Nacionalista party, is that 
he desires to cooperate with the Conservador Genuino and Liberal Independiente 
coalition headed by General Emiliano Chamorro, in the planning of a democratic 
program and in the selection of a single candidate for president, to receive 
the support of all the groups, He insists on his own right to run for the 
presidency, however, and is very outspoken against the Conservador proposal 
that the honesty of the elections be guaranteed by inviting some such outside 
group as the Organization of American States to supervise the balloting, On 
the other hand, the Chamorro alliance has continued offers of negotiations 
while at the same time maintaining that there can be no agreement on a single 
candidate if that candidate is Somoza, Late in the month Eduardo Castillo, a 
co-worker of Chamorro, said that his party would be willing for Somoza to be 
a candidate for the presidency to run against their candidate, if Somoza 
would agree to supervision of the elections, 


In order to cover adeficit of over 6 million cdérdobas, the government is 
getting a loan from the National Bank of Nicaragua, The loan is guaranteed by 
a lien on customs receipts, 


COSTA RICA 


Government sources were quick to deny reports from Managua that a mili- 
tary alliance was being secretly negotiated between Nicaragua and Costa Rica, 
A statement released in Washington declared that the visit of José Pozuelo, 
tap friend of President Ulate, to Managua was on strictly private 

usiness, 


Foreign credit ratings released in the United States indicate that Costa 
Rica is considered as "very slow" with regard to payments for imported goods, 
and is considered as a "poor" risk for further credit , Nevertheless, Presi- 
dent Otilio Ulate has announced that Costa Rica's financial condition is very 
favorable compared to recent years, He states that many miscellaneous debts 
which had been incurred by previous administrations have been cleared up, He 
also affirms that Export-Import Bank payments and other international obliga- 
tions are being paid on schedule, and there is a surplus in the treasury. 
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Ulate has expressed his willingness to have Costa Rica used as an experiment 
station for the Truman Point Four program, A group of U,5, experts will 
arrive soon to conduct a six-weeks'* study of the country’s economic needs, 


PANAMA 


kxiled Peruvians and Venezuelans living in Panama have been denied fur- 
ther use of broadcasting facilities in a government attempt to prevent 
activities that might undermine the friendship existing between Panama and 
those countries, In reply to critics of the move, President Arnulfo Arias, 
himself an experienced exile, declared that refugees had a responsibility to 
the land which protected them, A number of the more prominent exiles left 


Pananz almost immediately, 


The arrest of former Minister of the Interior Francisco Fildés for 
alleged possession of machine guns indicates that Arias* position is not 
entirely secure, However, he is moving ahead with plans to solve his 
country's critical economic situation, He has asked for temporary emergency 
powers to deal with the budget, Arias wants permission to reorganize the 
administration, centralize revenue collections, adopt a public works progran, 
and stimulate capital investments, In a friendly speech at the opening of an 
American—owned power plant at San Francisco, Arias said it was time to stop 
thinking of foreign investors as exploiters, He stated that they were abid- 
ing by the laws and labor codes and were making great contributions to the 
nation's wealth, | 


A new trucking company has been organized which will haul freight across 
the isthms in direct competition with the U,S,-owned Panama Railroad Company, 
which is soon to become part of the Canal Company, also U.5,. government owned, 


Panama's merchant fleet consists mostly of vessels owned by foreign 
nationals but registered in Panama to enjoy the lax maritime regulations, The 
International Labor Organization's committee on maritime matters is urging 
strongly that Panama adopt new, standard legislation, Related unions have 
threatened to boycott Panamanian vessels unless conditions are improved, The 
government has informed owners of vessels registered here that they may expect 
epee diplomatic assistance nor protection if they attempt to run the China 

ockade, 


THE CARIBPEAN REPUBLICS AND PUERTO RICO 
CUBA 


Although the political situation in the Caribbean has calmed down 
recently, Cuba's economic position shows signs of becoming the focal point of 
much controversy, Republican Representative August M, Andresen of Minnesota 
has opened a campaign to cut Cuba's sugar quota, He proposed that the United 
States produce sugar on mainland areas which he said would be made idle by 
impending Cuban cuts in imports of wheat and flour from this country. Andre-~ 
Sen said that Cuba, having granted a milling firm financed by a Texan "the 
most extraordinary concessions," is expected to import most of its wheat for 
flour production from Canada, Argentina, and other countries, because of the 
lower prices for wheat there in comparison with the United States, Andresen 


3 
| 


claims that the United States can increase its own sugar production by grow- 
ing more sugar beets in areas now dedicated to wheat and corn and by intensi- 
fying the production of sugar cane in Louisiana, Florida, Hawaii, and Puerto 


Rico, 


In response to a request from Cuba, the United States has finally agreed 
to re-negotiate all tariff concessions granted by Cuba in 1947 on imports of 
textiles, tires, and tubes, Cuba has wanted to impose higher tariffs on 
these items for quite some time, but it has met with strong opposition, The 
United States textile industry's Committee on Foreign Trade wants to submit 
the problem to the Committee for Reciprocity Information in order that an im- 
partial study might be conducted to determine whether the Cuban textile 
industry actually needs the protection of a higher tariff, The United States 
textile industry doubts that there is a crisis, but it is important to note 
that Cuba is one of the best markets in the world for American cotton tex- 
tiles, taking 60% of all exports from here, In 1950 Cuba will be "Number One 
market" for United States rayon textiles, As for the rubber situation, a 
member of the United States Rubber Export Company told the Committee for Reci- 
procity Information that the requested increase in Cuban duties on tires and 
tubes is "only an attempt to freeze out imports of tires" and that any 
increase would be a serious blow to United States exporters, Goodrich and the 
Goodyear Tire Company of Cuba control most of the output of tires, and it has 
been inferred that the two companies are behind the request to hike tariffs so 
as to monopolize further the Cuban market, The United States has been waiting 
to hear what Cuba has to offer in return for higher tariffs, but Cuba is not 
expected to agree to higher United States duties on its sugar, 


Not all recent economic news is bad for Cuba, however, since Democratic 
Senator Dennis Chavez of New Mexico has optimistically announced that Congress 
will revoke Section 202-E of the Sugar Law before recessing this year, The 
section has caused complaints from Cuba and a lack of confidence in the United 
Statest motives, The section permits the Secretary of Agriculture to stop the 
purchase of sugar from any country that has discriminated against United 
States citizens, Cuba claims that the section could apply only to Cuba and 
has accused the United States of facilitating economic agression, 


Within a few weeks, for the first time in the hirtory of their relations, 
there will begin a bilateral trade agreement between 6uba and Mexico, The 
Cuban fishing fleet will be allowed to operate in Mexican waters, and tobacco 
and fiber will be exported to Mexico, Mexico will receive a preferential 
tariff on its beans and will also export cement, manufactured glass, crystal, 
and very possibly, medical items such as antitoxins and vaccines. 


The Cuban political situation has become quite complicated, The first of 
the month saw the reorganization of the President's Cabinet, Ten of the 
ministers who went through the formality of resignation will continue in their 
posts, The following new members were named: Oscar Gans, Tebelio Rodriguez, 
Sergio Clark, and José Morell Romero, Ernest Dihigo was appointed Minister of 
State and Antonio Varona will again be Prime Minister, Recent disputes and 
confusion have arisen from the break in the Auténtico party which resulted in 
the formation of a coalition among Dr, Ramén Grau San Martin, Guillermo Alonso 
Pujol, and Fulgencio Batista, These three are backing the re-election of 
present Mayor Castellanos in the June elections; while the Liberal party, 
which also has broken with the Auténticos, announced that it will support the 


4 
{ 
a 


President's brother, Antonio Prio Socarrds, The two most important results 
of the formation of the coalition have been the resignation of Fulgencio 
Batista's brother, Francisco ("Panchin") Batista, from his brother's Accién 
Unitaria party, and the appointment of President Prio Socarrds as head of the 
Auténtico party, The Auténticos were formerly led by Grau San Martin, who, 
as founder of the party, has been severly criticised for withdrawing his sup- 
port from it, Opponents of the new coalition feel it may be dangerous to 
Cubats welfare, and it has been suggested that the activities of its three 
chiefs be watched very carefully, The Ortodoxo party, usually in opposition 
to the government, has goneso far as to announce that it may throw its sup- 
port to the government in order that the coalition might receive more effec- 


tive opposition, 


HAITI 


The Haitian embassy in Washington announced that Haiti had turned down a 
proposal of the Dominican government to resume full diplomatic relations, 
The latter government was reported as having suggested its present ambassador 
to Chile, Ricardo Pérez Alfonseca, for the same post in Port-au-Prince, The 
embassy reported that its government did not feel that the time had come for 
an exchange of ambassadors, The report of the special 0,A,S, committee in- 
vestigating, in part, the conflict between Haiti and the Dominican Republic 
has not yet been completed, and it is doubtful that President Estimé's 
government will respond to any such overtures from its neighbor until some 
satisfactory solution has been reached, 


The Bicentennial Exposition, currently in progress in Port-au-Prince, 
continues to be the biggest single event in Haitian affairs, High prices and 
a dislocated economy around the capital city are its less pleasant aspects, 
Due to construction difficulties, the Exposition had to be opened in two 
parts, one on December 8 and the other on February 12, The latter date open- 
ing the international section was consciously chosen to honor Lincoln, who 
freed the slaves of the United States and who, after encouraging the recogni- 
tion of Haiti, later signed the act recognizing the independence of the new 
nation, 


THE DOMINICAN REPUBLIC 


On February 19, President Trujillo asked the Dominican Congress to repeal 
"unconditionally and in all its parts" the law which authorized him to declare 
war on any nation which harbored any active enemies of the Dominican Republic 
(Hispanic American Report, Vol, III, No. 1). 


At the same time Trujillo requested the approval of two new laws, One 
would encourage Dominican exiles to return home, and the other would forbid 
refugees living in the Dominican Republic to conspire against their respec- 
tive countries, The latter restriction is apparently directed against Haitian 
Colonel Roland, who for some time has been accused of conspiracy against Haiti 
from Dominican soil, This not-unexpected action by Trujillo came after the 
0.A.S.%s special committee investigating the tense situation in the Caribbean 
had taken on-the-spot testimony and had returned to Washington prior to finish- 
ing its report, By February 26 amnesty had been granted, under the new law, 
to five Dominicans and one Nicaraguan who had taken part in the unsuccessful 
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invasion of Luperén in June, 1949, Before freedom was granted, the six revo- 
lutionaries swore.not to take part in any future attempts against the Domini- 


can Republic, 


Thus it appears that Trujillo is the only Caribbean ruler who is openly 
attempting to take some steps to make the work of the committee effective 
before its report is issued, Informed sources have said that these moves on 
the part of Trujillo will in no wise change the recommendations of the com- 


mittee, 


The Dominican Republic has announced its own version of a tax holiday 
designed to attract capital to develop certain industries, On January 16, 
1950, a law was promulgated which grants full tax exemption and other privi- 
leges for 20 years "to any persons who may establish in the territory of the 
Republic,,.enterprises for the cultivation of land, the raising of livestock, 
or the processing or manufacture of raw materials obtained from Dominican 
agricultural or cattle raising industries," It was also announced that 
similar exemptions might be granted to old businesses if it was found to be 
in the public interest, Foreigners were to be given all the rights of Domini- 
cans plus any others that might be granted as a result of this act, 


PUERTO RICO 


On February 6 the Supreme Court, in a seven-to-one decision, upheld the 
constitutionality of the Sugar Act of 1948, which gives the Secretary of 
Agriculture the power to limit the amount of refined sugar Puerto Rico may 
send in any one year to the United States, At the same time the Court re- 
versed the decision of a lower court that the Secretary of Agriculture had 
failed to fix the sugar quota of 1948 in accordance with the provisions of 
the law, The long-awaited decision is the result of a case brought by the 
Insular government and the Central Roig and Western Sugar Refining companies 
(two of the three largest refineries in Puerto Rico) and tried before the 
Boston Circuit Court of Appeals, The two companies charged that the Secre- 
tary of Agriculture had discriminated against them by giving too large a 
quota to Porto Rican American, the largest of the Island's refineries, 


Justice Frankfurter, in the majority opinion, wrote that Congress "was 
confronted with the formation of a policy peculiarly within its wide swath of 
discretion," According to the decision it is up to Congress to determine 
when a law concerning business is unfair and all the more so when "the extent 
and nature of inequalities are themselves controversial matters hardly meant 
for judicial solution." The Insular government had contended that if Congress 
could set limits on sugar shipments it could do the same for any other commod- 
ity coming from Puerto Rico to the mainland; it followed that the Islands 
industrialization program could be hamstrung at any moment, However, this 
argument was not considered, 


All news for the Island‘s sugar producers has by no means been bad, To- 
ward the end of last month the sale of 220,000 reserve tons of sugar was 
announced, and as a result of this, sugar stoexs were low enough that, in- 
stead of holding hearings in San Juan to fix quotas for the 1950 harvest, the 
Department of Agriculture lifted all restrictions on Puerto Rican sugar 
production for this year. 
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The plight of the coffee drinker and the coffee grower in Puerto Rico 
appears to be getting worse, It has been increasingly difficult to find local 
coffee for sale in the stores, but plenty of tinned coffee, imported from the 
United States, was reported available at around $1.25 a pound, As a result, 
"La Mallorquina," famous Puerto Rican resteurant, was serving coffee American 
style (to conserve its dwindling supplies) for the first time in its more than 
100 years of existence; and many, including the Governor, were drinking tea or 
some other substitute, This is a real hardship to the lower classes, for whom 


coffee is normally an important item of diet, 


The full implementation of the new coffee law (Hispanic American Report 
Vol, III, No, 2) has been delayed indefinitely in the hope of a drop in world 
coffee prices, According to some reports, the present coffee famine is the 
result of the producers* unwillingness to sell during this period of uncer- 
tainty, There ere indications that a black market in coffee is increasing in 
scope and offering a product for 60¢-65¢ a pound, One restaurant in Ponce 

was selling coffee for 15f a cup, In the midst of this confusion the Governor 
made several “statements which seemed to please no one, On February 14 he 
notified coffee growers, wholesalers, retailers, and the buying public that he 
would not increase the legal price over 51¢ a pound, Then he urged all who 
had coffee on hand to put it on sale and forego the high profits that could be 
gained by shipping to the United States, The Governor's only action would be 
to recommend that the Legislature remove for the duration of the emergency the 
present 18f excise duty levied on coffee brought into Puerto Rico, Ramiro L, 
Colén, a spokesman for the Cooperativsa de Cafeteros de Puerto Rico, urged the 
repeal of the new coffee law and the lifting of all price controls, The in- 
crease in the coffee producers’ income, he said, would do much toward the 
rehabilitation of the Island's coffee=-producing areas, 


The Puerto Rican Legislature convened in regular session on February 13, 
One of its chief concerns was to act on the Governor's recommendations, based 
on those of the "Little Hoover Commission" (Hispanic World Report, Vol. II, 
No,*s 11 & 12), for the reorganization of the executive branch, There are 11 
different sub-plans,each providing for consolidation, transfer, or suppression 
of related groups of agencies, Nearly 29 organizations will be discontinued, 
and another 22 groups will be assigned to other departments with the aim of 
preventing duplication of effort or purpose, 


On the tenth day of the session of the Legislature and a few hours before 
sailing for New York on the Bull liner, "Puerto Rico," Governor Munoz Marin 
recommended a drastic revamping of the tax-exemption law, which grants a tax 
holiday until 1959 to all new industry, The Governor suggested that low taxa- 
tion benefits be granted to all industry, He said that this kind of program 
would be more effective in its appeal to long-term investors than the type of 
program now in operation, He gave assurances that the government would in no 
way fail to carry out the agreement already made to more than 50 industries, 
From his Washington trip the Governor hoped to bring back to Puerto Rico an 
Enabling Act so that Puerto Ricans might draft their own constitution, 


Start of construction of a pilot rum plant, to be completed by December, 
1951, has just been announced, The new plant is being built at the Agricul- 
tural Experiment Station of the University of Puerto Rico and will represent 
another $500,000 investment in Puerto Ricots attempt to become one of the 
world's principal producers of quality rums, Rum production, which is Puerto 
Ricots second industry and a major source of tax revenue, has been widely 
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advertised in the United States, This advertising has aroused some indigna- 
tion in this country, Many feel that investing $1,500,000 in a "Drink more 
Puerto Rican rum" campaign is of such proportions that it is attracting 
adolescents to try that drink and is an abuse of Puerto Rico's right to sell 
its products in this country and retain all taxes collected on them, Repre- 
sentative Bryson has proposed that all duties collected on Puerto Rican rum 


should be sent to the U,S, Treasury, 


GRAN COLOMBIA 
VENEZUELA 


The Venezuelan Chamber of Commerce in the United States joined the 
Caracas Chamber of Commerce in protesting a bill before the U,S, Congress 
which would restrict the importation of petroleum from Venezuela and other 
countries, Venezuelan businessmen considered the situation serious because 
any restriction on Venezuelan petroleum would radically affect the country’s 
economy and also U,S, manufacturers and exporters, Venezuela is one of the 
largest buyers of U.S, goods with annual imports from the United States 
amounting to some $66 million, Should the bill be passed, U.S, producers and 
exporters might encounter difficulties in selling their goods in Venezuela, 
since the amount of dollars going to Venezuela would be decreased, A commis- 
sion made up of Venezuelan businessmen and economists headed by Dr, Carlos 
Eduardo Stolk came to Washington to discuss with U.S, businessmen the serious 
situation that would be created if the proposed bill were approved, The com- 
mission feels now that the danger of the U,S, Congress’ passing the bill is 
over, since Venezuela has voluntarily limited its exports of petroleum to the 
United States, 


The Venezuelan government took measures to improve its railroad system, 
The first step was to announce the intention to buy British-owned railroads, 
The lines involved are Caracas-La Guaira, Caracas-Valencia-Puerto Cabello and 
Barquisimeto-Tocuca, The stockholders agreaito sell, although no definite 
arrangements have been made, Immediate work began on a direct railroad con- 
nection between Caracas and Barquisimeto, capita of Lara state, 


The government allotted an additional 75 million bolivares ($25 million) 
to the budget of the Ministry of Public Works for the acceleration of its 
road construction and conservation program, It was announced that the govern- 
ment had decided not to continue the project for an international airport at 
La Carlota, on the eastern outskirts of Caracas, The Ministry of Communica- 
tion authorized the first scheduled Venezuelan passenger service to Europe, 
Flights to Spain, France and Italy will be made twice weekly, 


Installation of public telephone service in the State of TAchira will be 
completed in April or May, This project will provide automatic. telephone 
service in San Cristébal, the state capital, Rubio and Tariba, and manual ser- 
vice in 12 smaller towns throughout the state, 


Venezuela has from the beginning been an important scene of operations of 
the International Basic Economy Corporation, organized by Nelson Rockefeller 
in 1947, Venezuela was considered small enough so that operations might ap- 
preciably affect the whole food production system of the country, The four 
major enterprises of the corporation now consist of a large mechanized farming 
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operation, a fishery company to provide fresh fish from the coastal waters to 

a population that now gets almost none, a food wholesaling company to help 

establish some reasonable relation between producers’ and consumers’ prices, 

and a milk company, originally set up with an ambitious program for reconsti- 

tuting powdered milk shipped down from the U.S, The investment partners are 

the I,B,E,C,, the oil interests and the Venezuelan government, The farming 

company’s three units in 1949 had over 3,000 acres in crops, chiefly corn, and | 
7,000 more in livestock, while a chicken farm is supplying Caracas with 3,000 
birds a week, The fishery company now distributes about 50 tons of fish a 

month, The food wholesaling company already handles roughly 10% of Venezuelats 
wholesale food business and hopes to double the figure, The milk company, 

though unsuccesful in its original plans for using powdered milk, is turning 

rew milk from local farms into pasteurized milk and ice cream, 


Venezuelan exiles claim that the military Junta is continuing to expel 
and harass political figures, Sra, Helena Betancourt de Barrera, sister of 
former president Rémulo Betancourt, and her 16-year-old daughter, were 
arrested in Caracas, 


A large quantity of arms and explosives was found stored in a private 
villa on the outskirts of Caracas, but when a raid was carried out, no one was 
found on the premises, Those involved were probably warned sufficiently in 
advance to flee, 


COLOMBIA 


Three months after the presidential elections, Colombia continues to 
suffer from personal violence, subversive activities, and sabotage inspired 
largely by government control of the press, radio and other public activities. 
The government has reassured the people that peace and order prevail, but the 
leaders of the Liberal party are protesting against unjustified activities of 
the Conservative government, such as the dismissal of the legislature and the 
continuance of the state of siege. 


As was to be expected from the strict censorship of the press and radio, 
at least one secret radio station was set up under the very nose of the gov- 
ernment*s police, The station began operations last November 9 on a farm not 
far from Bogota, Alfredo Lozano Agudelo and other members of the Liberal 
party were arrested for operating the station and will be tried by a military 
court, 


Last month President Ospina Pérez appointed three additional members to 
the Presidential advisory board, but the original five Liberal party members 
refused to accept the appointments on the grounds that under the present 
state of siege they are not constitutional, 


Apparently aware of his declining prestige, President Ospina Pérez 
recently made a tour of the country hoping to win back the respect and the 
trust that he had lost, Everywhere he was met with hostility, He found the 
strongest opposition in the coastal region of the Caribbean Sea, In Santa 
Marta, he was received with menacing shouts, In Barranquilla, the reception 
was very unfriendly. At a public and official function, as soon as the Con- 
servatives made their appearance, they were greeted with shouts and accused 
of being traitors and dictators, The situation was no better in Cartagena, 
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where a few months ago government men allegedly had assassinated Liberals and 
committed other outrages, Army and Navy units taking part in joint maneuvers 
off the coast were deluged with handbills reminding officers and men that it 
was with their support that Colombia's freedoms were being destroyed, A de- 
monstration of protest against the suspension of constitutional guarantees was 
spontaneously organized and came dangerously near the airport, where the 
presidential plane was kept, Ospina Pérez did not wait any longer, He hur- 
riedly suspended the political tour and returned to the capital, 


Dr, Eduardo Santos is once again directing his own newspaper, El Tiempo. 
Santos, who has the rather empty title of "First Designate’, says that the 
constitutional rights of the people have been trampled to the point where it 
is necessary for him to fight for them, He recently wrote a letter to the 
President opposing the dictatorial powers employed by the government, but his 
letter was not allowed to be published in El Tiempo. In this letter 
Dr, Santos charged that the executive branch had assumed all the functions of 
government, closing all legislatures, modifying judicial procedure and chang- 
ing the essential functions of the Supreme Court, "Censorship is exercised" 
he continued, "by censors with unlimited powers, who practically assume the 
direction of the newspapers and decide by themselves and for themselves, at 
times by mere caprice, what may and may not be published, The censors of one 
newspaper will not permit it to publish reports printed two or three days be- 
fore in another newspaper, 


Like others of his party, Dr, Santos believes that respect for the basic 
liberties of the people, including freedom to express their opinions, would 
ease the present situation, 


Carlos H, Pareja, a Socialist lawyer, has proposed the formation of a 
third party which would be called the "Partido Gaitanista,"' He has invited 
all followers of the late Jorge Eliécer Gaitdn to join this party, declaring 
that the future belongs to the Socialists, and he affirmed that Liberalism as 
understood and practiced by the oligarchy has lost its position as the de- 
fender of the rights of the people, He has proposed a seven-point program, 
including the creation of a social security bank and the establishment of 
women's suffrage, Pareja has denied accusations that he is a Communist, 


The International Institute for the Protection of Children has announced 
that it is willing to spend $100,000 to establish a laboratory for the pro- 
duction of vaccines, Dr, P,L, Kendrick of the Institute will visit the 
Republic briefly to make a study of the present condition of the National 
Institute of Hygiene, where experiments will be carried on to produce large 
quantities of vaccine against diphtheria and typhoid fever, 


The government of Colombia has granted about $14 million worth of import 
licenses, The articles most favored in the Colombian market now are agricul- 
tural implements, tools, automobiles, food stuffs, men's and women's clothing, 
canned goods, and drugs and pharmaceutical products in general, 


ECUADOR 
President Galo Plaza said at a news conference on February 23 that he 


felt it his duty to speak the truth, although he found it painful and although 
it might destroy patriotic illusions, The President was referring to his 
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announcement that Eastern Ecuador has neither oil nor an agricultural future. 
He had just returned from a trip to the Orienteto investigate the situation 
there, following Shell Oil Company's official notification of its withdrawal 
from that area, 


For the past twelve years, the Shell Company of Ecuador and Esso Standard 
Oil of New Jersey have had concessions in this region, They now consider 
their exploration and investment of around $40 million wasted and have noti- 
fied the government of their withdrawal, President Galo Plaza promptly 
traveled to the East to examine the problem and to try to determine what dif- 
ficulties of labor displacement will arise when the companies leave, 


The President’s announcement caused repercussions from every side, Both 
Conservatives and Liberals criticised and contradicted his statements, and 
the executive committee of the latter party organized a National Patriotic 
Junta “in defense of national dignity and integrity." Galo Plaza had antici- 
pated the reaction and blamed it on the "Ecuadorian desire to live in the 
clouds," saying that he found it necessary to "destroy the myth of the fertil- 
ity and richness of this region" and to concentrate upon the West "where the 
richest and most fertile lands are located," 


Preparations have begun for the elections of senators and deputies to 
take place next July, The different political groups are swinging into 
action, particularly the Movimiento Civico Democrdético Nacional, which car- 
ried President Galo Plaza to power, This group is naturally eager to gain 
control of the next Congress, but strong opposition is expected because of the 
present economic difficulties. Also, there has been a truce since the earth- 
quake of last August; now the Liberal and Socialist parties are expected to 
renew their criticism of the government and to produce candidates of their 
own, Two candidates for the M.C.D.N, will be Luis Maldonado Tamayo, a party 
director who is returning from Mexico, and Guillermo Alarcén, a returning 
consul from New Orleans, 


A threatened railroad strike in the early part of the month caused some 
commotion, President Galo Plaza took a firm stand and said that, while the 
government did not want a railroad strike, it did not fear one, He went on 
to state further that it would be considered an attaek against the national 
economy and the public welfare and that since the constitution of Ecuador 
prohibits strikes by employees of public services, the government would take 
steps to guarantee normal activities by the use of specially trained army 
personnel, 


An article appeared in El Comercio on February 20 asking for the return 
of pistols belonging to the government and stating that severe penalties will 
be imposed on soldiers who lose their guns, In the revolution of May, 1944, 
nearly 3,000 pistols are said to have disappeared, They have never been 
accounted for, and one rumor claims they are in Communist hands, 


PACIFIC COAST REPUBLICS 
PERU 


Peruvian economy steadily grew stronger during February, The most impor- 
tant developments were trade agreements with Italy and Ecuador, Italy has 
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agreed to accept Peruvian cotton, wool, marble, basalt, canned seafood, and 
mineral concentrates in exchange for Italian cheeses, olive oil, chemical and 
pharmaceutical products, and machinery, The anticipated trade will total 


$3 million, 


The Peruvian-Ecuadorian pact has not yet been signed, It proposes recip- 
rocal exemptions from import duty, Under its terms, Peru will find a market 
for horses and mules, fish products, flour, spices, petroleum products, 
cement, and salt, The Peruvian Department of Piura, in the northwest corner 
of the country, stands to benefit most from the duty exemptions, 


General Odria is making political capital of the cocaine traffic with the 
United States, A letter from U.S, Commissioner of Narcotics to the Peruvian 
Ambassador in Washington was protidly publicized by the government, The letter 
congratulated Peru on the drop in cocaine traffic since Odria closed the 
factories manufacturing this drug, The Junta contrasted this letter with the 
one received in August from Narcotics Supervisor Warren Williams, The 
Williams letter mentioned a "tremendous resurgence of cocaine smuggling" to 
the United States from Peru, The Junta not only reminded Peru that the co- 
caine smugglers "controlled the destinies of the nation" during the years 
1946-1948 but went on to accuse Eduardo Balarezo, head of the smuggling ring, 
of paying the bill for the abortive revolution of October 3, 1948, At - , 
present, Balarezo is serving a five-year term in a U.S. federal penitentiary. 


The Minister of Aeronautics laid the cornerstone of a new military eair- 
base at Pisco, 125 miles south of Lima, fhis is another step in the expan- 
sion of the Peruvian air force, The government is purchasing pursuit and 
bombing planes, This, coupled with a loan of 20 million soles for construct- 
ing new army barracks, seems to indicate a big increase in the armed forces, 
and, incidently, in the powers of the military Junta, 


The latest activity ascribed to the Apristas, who had been quiet of late, 
was the storing of a cache of dynamite in the town of Trujillo, The police 
discovered the explosives before they could be used and arrested the man who 
had hidden them, 


Dr, José Luis Bustamante y Rivero, former Presicent of Peru, unleashed a 
new attack against the present Peruvian government, Bustamante claimed that 
he was still the legal president of Peru because he had not resigned his 
office, He declared that the forthcoming election in July would be illegal, 
because, according to the constitution, it should not be held until 1951. 


Bustamante then attacked Odria saying that anyone who had come to power 
through a coup d’état could not be a candidate for office in a constitutional 
government, Furthermore, Bustamante said that Odria could not form a consti- 
tutional government unless he obeyed the spirit as.well as the letter of the 
constitution, Since Odria still holds a brigadier general*s commision in the 
Army, he is constitutionally ineligible for election in July (Hispanic 
American Report, Vol, III, No, 2), 


BOLIVIA 


Bolivia is not a happy land, No one knows this better than President 
Mamerto Urriolagoitia, On January 31, right after forming a new government, 


| 


« 


the President spoke to his people, Like Cassandra, he warned Bolivians that 
the country faced serious. political and economic crises, Unlike Cassandra's, 
Urriolagoitia's prophecy became a reality within one week, 


The overworked Bolivian police department discovered a gigantic Commu- 
nist plot on February 5, the day before the plans were scheduled to come to 
fruition, Several Communist leaders from Brazil, Peru, and Chile had infil- 
trated into Bolivia and were busily preparing a witches’ brew of agitation 
and unrest, The subversive activity was allegedly inspired by the Moscow- 
directed Communist Information Bureau, 


The targets of the plot were the government of Bolivia and Chile, It 
was to follow a familiar pattern: 1) create unrest and agitation, particu- 
lary among factory workers; 2) make simultaneous attacks against the trans- 
portation system, public utilities, and markets; 3) prevent foodstuffs and 
other vital products from reaching the capital, 


Evidently the conspiracy was broken up at the last moment. The next day 
the Bolivian school year opened without the expected subversive action by the 
Communists, who are relatively strong among the students, The Bolivian 
police were alerted and ready for almost any emergency, Chief of Police 
Donato Milld4n laid the failure of the Communist plot to the opportune meas- 
ures taken by the government and to the failure of the general strike in 
Chile, Many conflicting reports have issued out of Bolivia, and Uruguay, 
Some sources say that three Brazilian Communists were arrested and will be 
extradited to Brazil, Others deny that any arrests have been made but say 
that the leaders are known and are under close surveillance, 


After all this furor, well-informed sources predicted that Urriola- 
goitia would call a special session of Congress in order to outlaw Communism, 
As of March 1, however, this prediction had not materialized, 


Even if the present middle-of-the-road government were not attacked by 
Communists and the rightist M,N.R, (Movimiento Nacional Revolucionario), 
Bolivia's plight would be bad enough, Since the 1949 municipal council of La 
Paz adjourned before taking action on the new contract with the Bolivian 
Power Company, the city faces a serious power shortage, The company refuses 
to undertake necessary expansion until it has secured the guarantees con- 
tained in the proposed contract, Unfortunately, this situation occurs at 2 
time when industrial expansion would bolster Bolivia's tottering economy. 


In an effort to stabilize the national economy, the government decreed a 
partial devaluation of the bolivar in relation to the dollar, The official 
rate of 42 to 1 has been maintained for importation of flour, sugar, rice, 
milk, and meat, A new rate of 60 to 1 has been established for acquisition of 
raw materials and for imports destined for the cities, The free rate of 100 
to 1 has been authorized for less important imports, In order to save dollars 
the government will prohibit importing luxuries such as automobiles and 
liquor, There is, however, one ray of hope in the present darkness, The 
E.C,A, reported approval of a $7,800,000 procurement authorization for the 
purchase of Bolivian tin concentrates by the United Kingdom, 


In addition to political and economic troubles, the public health prob- 
lem has become acute, Bolivia has long wrestled with the task of controlling 
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the eruptive fevers (i,e., smallpox, measles, etc.), On February 26, the 
government announced that several cases of yellow fever had been discovered 
in the province of Chuquisaca, in the southeast of Bolivia, 


CHILE 


The widespread strikes by the members of the C,E,P,C.H, (Confederacién : 
de Enpleados Particuleres de Chile), including telephone, electric, trans- 
portation workers, business house workers, and miners, which gave such 
ominous overtones to the month of January, ceased for the most part on 
February 4, This wave of work stoppages, which idled 25,000 workers and 
affected over a million other citizens of Chile, was concluded after the 
coalition cabinet of President Gonzalez Videla resigned on that date in a 
move to permit him to appoint ministers who would be able to meet satis- 
factorily the demands of the C.E,P,C,H, and incidentally those of the 


Radical party, 


Edgardo Mass, president of the Confederation, stated that most of the 
strikes had been called as a protest against the legislative committee's 
resolution which fixed the living wage for 1950 at 3,6000 pesos, However, 
sympathy for the electric and telephone workers seemed to motivate the 
walkouts by copper company workers and workers in Santiago, since neither 
of these groups made any protests or demands regarding wages, 


The influence of the Communists in calling the halts seems to have 
been negligible although some newspapers stated that the Communist under- 
ground was particularly forceful in bringing them about in spite of the 
reluctance of the workers, 


Following the resignation of the coalition cabinet of February 4, the 
President spent four days in consultation with labor and party leaders, 
He discarded the previous intention of having a military cabinet to deal 
with the situation, and, instead, on February 8, he formed a temporary 
technical cabinet composed entirely of his own Radical party members, Of 
the old cabinet only two members were retained, these being Admiral 
Immanuel Holger, of whe important Ministry of the Interior, and General 
Guillermo Barrios Tirado, Minister of Defense, 


At the same time, a new correlating committee was set up to provide 
Gonzatez Videla with a coordinated parliamentary bloc of sufficient strength 
to carry out "anxicusly awaited reforms" within the country, The group is 
composed of members of the Radical, Social Cristiano, Socialista Popular, 
Agrario Laborista, ard Falange Nacional parties with a strength of 75 
deputies and 21 senators out of a total of 147 deputies and 45 senators, 


Inasmuch as the new cabinet was both temporary and of a one-party 
character, the remaindcr of the month was spent in mobilizing the major 
government and opposition parties into a wocking team, The President 
announced he wanted all parties but the Demi rata Liberal to assume 
responsibilities in the cabinet, However, ™m February 27, the correlating 
committee anounced a basis for a future political cabinet, to be composed 
of three Radicales, three from the Social Cristiano party, two Agrario 
Laboristas, one Socialista Popular, one Falange Nacional, and one Demécrata, 
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Neither the date for the assumption of these offices nor the names of any 
of the appointees were given, 


It is obvious that Chile is in for a fairly difficult period of 
economic, as well as political, adjustment, this stress being motivated 
originally by the decrease in the price of copper and the devaluation of 
the peso, as well as the vociferous objections of the ever stronger labor 
unions to any upward readjustment of prices, 


The difficulties are made obvious by actions such as these: The Senate 
passed a bill providing amnesty for the strikers and a six-month bonus to 
them, Rail workers were granted a 20% pay increase, while the Ministery of 
Economy authorized an increase in the price of cotton and manufactured 
materials, 


The A,N,E.F, (Asociacion Nacional de Empleados Federales) and the 
Teachers? Union demended a 35% pay raise for all teachers, while striking 
coal miners* unions demanded a 45% increase, With the increased wages, 
higher rates in public utilities and transportation have been set, Bank 
are clamping severe restrictions on credit, and a watch is being kept on 
all checks passing through clearing houses as a guard against inflationary 


symptoms, 


There has been no noteworthy violence among the populace, nor any 
attempt to take over the government by force, Instead, the political 
parties, both of the government and of the opposition, have recognized 
the necessity of working together; and from all appearances, seem to be 
doing just that, 


RIVER PLATE REPUBLICS 
ARGENTINA 


Edward G, Miller Jr,, the Spanish-speaking Assistant Secretary of 
State for Latin American Affairs, has just made his first official visit 
to Argentina for the State Department, There have been plentiful rumors 
regarding a possible trade agreement between the two countries, and there 
is no doubt that Mr, Miller's chief objective was to promote closer 
economic ties, However, the only tangible result of his visit, other than 
the furthering of understanding and good will, was the establishment of a 
joint economic commission in Buenos Aires similar to the one recently 
sponsored by both governments in the United States. In his conversations 
with President Peron, Mr, Miller's knowledge of Spanish and the consequent 
elimination of the: language barrier was a significant factor, They discussed 
the possibilities of increased trade and increased U.S, investments in 
Argentina, In a speech in Chicago on February 1, Mr, Miller stipulated the 
conditions which constitute a "favorable climate” for U,S, private capital 
investments abroad, When asked specifically if this climate existed in 
Argentina, he replied that it did "in certain respects" and went on to say: 
"We feel that the terms and conditions bearing on the admission of private 
Capital into any country abroad must be fixed solely by the free and ~ 
independent governments of the hemisphere," It is well known that U.S, 
investors have been avoiding Argentina because of the government's policy 


concerning expropriation and the difficulties of getting profits out, As 
for the expropriation of public utilities, authorized in Article 40 of the 
new constitution, the president of the National Economic Council assured 
Secretary Miller that, according to his interpretation of the article, the 


law did not include confiscation of capital, 


The noticeable increase in exports to the U.S, which began in November 
of last year has enabled Argentina to make substantial payments on the debt 
owed to U,S, firms for goods sent to Argentina, Estimated at $140 million 
in May, 1949, the debt was recently calculated to be $120,700,000 by official 
Washington circles, Amortization of the debt by means of a $400 million 

: loan from the U.S, was suggested recently by a Buenos Aires publication, but 

Peron has again made it clear that he will not accept a loan, The U.S, 
previously stated that the simplest and most effective way to encourage 
Argentine preduction for export trade would be to abandon state trading 
practices, It was suggested that the multiple exchange system be eliminated 
and that trade be freed from I‘PI control and exploitation, Very little 

: information is available regerding the conclusions reached by Mr, Miller and 

President Perdén other than a general feeling of optimism regarding future 
trade relations, 


One of the principal remaining obstacles to U,S.—Argentine relations 
became front page news again this month when a U,S, court of appeals in 
Washington D,C,, reached a decision regarding the payment for a shipment of 
meat from Tierra del Fuego, In 1942 the shipment of meat was refused entry 
into the port of New York because of the sanitary laws which prohibit imports 
from countries where foot-and-mouth disease exists, The meat was finally 
sent to England on lend-lease, with the United States agreeing to pay for 
the meat but without specifying the price to be paid, The Tierra del Fuego 
Meat Corporation claimed that additional expenses were incurred in prepa- 
rations for shipping the meat to the United States, They had been led to 
believe that their meat would be allowed to enter the United States because 
Dr, Severin O, Fladness of the Department of Agriculture was said to have 
reported that foot-and-mouth disease did not exist there, The corporation 
also demanded payment for extra shipping costs to England, The U.S, offered 
to settle the matter for $409,695 in 1946, but no agreement could be reached, 
Finally the court*s decision was handed down, specifying that the United 
States should pay $557,761 for the shipment, The Argentine corporation 
had requested a total of $1,123,765, Argentine officials have pointed 
an accusing finger at the U.S, livestock interests and claimed that this 
group exerted pressure on Washington to reverse the previous decision, 

There is undoubtedly truth in this, The fact remains, however, that the 
principal problem involved is foot-and-mouth disease, which in all proba- 
bility does exist in Tierra del Fuego, Assuming that it does, the United 
States government would be justified in taking any measures, no matter how 
Precio to protect the U,S, livestock industry from this highly contagious 
isease, 


As part of the activities of the Year of the Liberator General San 
Martin, grandiose celebrations commemorating his great achievements have 
been. organized, Fifty students will make a trek along the routes followed 
by his victorious army and will visit the famous battlefields where the 
freedom of Argentina was won from the Spaniards, 
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The most serious drought Argentina has experienced in recent years 
is now plaguing the nation, Some regions have reported it is the worst 
in 20 years, There has been no appreciable amount of rainfall for several 
months, and the recent showers came too late, The crop most seriously 
threatened is corn, In the main corn-growing zone of the country, that is, 
northern Buenos Aires and southern Santa Fe, the acreage losses range from 
20% to 50%, The losses are also heavy in western Buenos Aires, and in 
La Pampa and southern Cérdoba it is doubtful whether any corn will be har- 
vested at all, The area seeded to corn this year is generally estimated 
at slightly over 3 million hectares, and since the war the average yield has 
been approximately 5 million tons as compared with the pre-war level of 10 
million tons, The present crop is estimated by the United States Department 
of Agriculture at 2 million tons; some less optimistic observers have more 
recently judged it could be as low as 1 million tons, Conditions are growing 
steadily worse, and it is now quite possible that there will be no corn 
whatsoever available for export, 


Cattle and livestock in general have also suffered from the drought, 
Deiry farmers have sent word to the Ministry of Agriculture pointing out that 
drought conditions in large sections of the provinces of Buenos Aires, Santa 
Fe, La Pampa, and southern Cérdoba are so serious that not only is the milk 
supply threatened, but the very survival of the herds is now endangered, 

The IAPI and National Grain Elevators Board are to supply feeding grains 

at special prices to producers in the regions most seriously affected, and 
farmers will be granted loans to aid them in the crisis, The National Meat 
Board planned to alleviate the plight of cattle breeders by authorizing 

the packing plants to accept for export those cattle that are not regarded 
as possessing the minimum quality for domestic consumption and for which 
there is no hope of recovery, 


For a long time now Argentina has been forced to store linseed oil 
that could not be sold at the high prices asked by IAPI, and it is only 
recently that sales have been resumed, Great Britain has just purchased 
50,000 tons, and other European countries have made smaller purchases, 
During 1949, domestic consumption amounted to 30,000 tons and exports to 
70,000 leaving a balance on hand of 308,000 tons at the beginning of this 
year, 


Some progress is to be reported in the acquisition of agricultural 
machinery by Argentine farmers, In addition to the $27 million recently 
authorized for this purpose, the Central Bank has just announced the author- 
ization of 5750,000 for imports of British machinery and implements, includ- 
ing 600 self-propelled harvester combines and 200 diesel tractors, At the 
Congress of Cooperative Agricultural Societies which met recently in Buenos 
Aires a resolution was made in favor of prompt replacement of old and worn 
out machinery, It was stressed that the aptness of the imported machinery 
should be closely controlled, a reference, perhaps, to the 5,000 tractors 
bought by IAPI and now regarded as so much scrap iron, It was recommended 
that measures be taken to keep prices within reasonable bounds and that the 
machinery should be imported, controlled, and Cistributed by the state, 

This recommendation is considered by some to be peradoxical, since it is be- 
lieved that private enterprise could handle the operation at a lower cost, 
The farmers also wanted the necessary steps taken to ensure provision of an 
adequate fuel supply for the coming harvest season, 
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Inflation and the resulting unrest among wage earners is still one of 
Argentinats major problems, Strikes have been serious in the longshoremen's 
unions, and there has been another round of pay hikes for them, Their monthly 
salary has been fixed at 925 pesos, and other agreements regarding overtime 
and week-end pay rates have been reached giving increased benefits to the 
workers, They were requesting a basic minimum wage of 30 pesos rather than 
the former 25 pesos per week, Salary and wage increases for workers in the 
sugar industry have also been established, They had demanded a 100% raise ' 
in the recent strike and they actually were rewarded with increises amounting ; 
to 60%, The increases will be effective retroactive to June 1, 1949. A 
heavy subsidy of 23 centavos per kilo is being paid to the bakers for every 
kilo of flour they use, This subsidy was created to replace the compensation 
hitherto paid out of IAPI funds, the IAPI being otherwise sufficiently over- 
burdened with heavy debts, Building materials are still at a preminum as the 
post-war construction boom continues, The scarcity of cement, for example, is 
still critical; this is attested by the existence of a flourishing black 
market, despite frequent arrests and stiff penalties imposed, A major reason 
for the situation is the heavy consumption by public works projects and in 
industrial establishments with priority, 


A decree recently issued by the executive power created a State Railways 
Board (Directorio de los Ferrocarriles del Estado), It is entrusted with the 
coordination of all the railway services and the application of the govern- 
ment*s railway policy. This board will consist of a president, a vice- 
president and eight directors, two of whom will represent the two railwaymen's 
unions, This is another step in the attempt to integrate the recently 
acquired foreign railways and coordinate the entire railway system under one 
administrative group, 


The problem of congestion in the port of Buenos Aires is again under con- 
sideration, Plans are being made to increase port facilities, replace exist- 
ing equipment, and introduce more efficient methods of handling cargo in the 
port, 


The campaign against the free press in Argentina gained momentum during 
the last month with the decree which provides for the expropriation of all 
present and future newsprint stocks until the Ministry of Commerce considers 
that supplies have returned to normal, At the same time that the government 
limited publications to 12 pages a year ago, it decreed that a portion of all 
paper imported would be delivered to a common pool for distribution by the 
Ministry of Commerce, The latest decree is believed to indicate the failure 
of the former distribution system, Further hardships for La Prensa are fore- 
shadowed in a request by José Emilio Visca, of the Visca-Decker committee, 
that La Prensa be taken off the list of authorized newsprint importers, Be- 
Sides attacking the Visca committee, La Prensa is accused of trying to 
prevent the final triumph of various popular elections in which the President 
was interested, 


That the editorial policy of the Peronista press is closely tied to the 
personal whims of the party leaders and can change as the situation demands 
wes Clearly shown on the occasion of Mr, Miller's recent visit, For several 
days before his arrival in Buenos Aires, the Peronista organ, Democracia, had 
featured long editorials excoriating the policy of the U,S, State Department 
and reminding the expected visitor that Argentina would cooperate but would 
not be subjugated, Wall streetand U.S, capitalism were attacked with fervor, 
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Upon arriving, Mr, Miller was graciously entertained, and among those present 

was Alberto Dodero, head of the company that publishes Democracia, Over 

night the editorial policy of Democracia did an about-face and next day ran a 
front-page tribute to Mr, Miller, including a virtual retraction of previous | 
statements, and calling the United States the "country to which so many links 

besides geography bind us," 


An event occurred recently which brings out forcibly the fact that the ' 
United States and Argentina speak different languages, Two U.S. citizens and a 
an Englishman were arrested and held incomunicado by the Argentine police for 
several days, After frantic attempts by the U.S. and British consulates to 
obtain explanations and releases, it was announced that the men were charged 
with “crimes against the security of the state", An investigation was launch- 
ed, and a comic-opera denouement resulted. The two Americans, Arthur Oppen 
and his nephew Elmer Oppen, have lived for many years at Gualeguaychi, near 
the Uruguayan frontier, Frank Kirton, a British business man, lived nearby, 

Kirton received a cable of felicitations from a friend in the U.S, upon the 
birth of a daughter, worded thus: "Congratulations safe arrival 3 1/2 kilos 
dynamite", This phraseology being toocojloquial for even the most idiomatic 
English-translating censor, its contents were interpreted literally and the 
cable was brought to the attention of the suthorities, A plot directed from 
abroad to overthrow the country was immediately announced, The Gualeguaychu 
area was surrounded, the new father was arrested, the Oppens were implicated, 
and all three found themselves in jail, Speculation ran rampant as to the 
"plot", but at last the innocence of the prisoners was established and they 
were released, 


URUGUAY 


The political picture in Uruguay has not changed noticeably during the 
past month, With election day looming ever closer, the various Colorado 
factions are still striving to find some common ground for an agreement which 
will carry them through the elections, at least, The executive committees of 
the three Colorado Independiente factions (Baldomirista, Blancoacevedista, 
Socialista) have been holding meetings and are expected to announce an agree- 
ment before the middle of March, The formation of such a bloc will alter the 
political picture considerably since it will definitely divorce a large seg- 
ment from the Batlle Berres forces and will confront the President with a 
strong opposition party. Such a party formed by the dissident sectors of his 
Own group could quite conceivably take with it some ofthe Batllista support 
and leave the President in a most embarrasing position, Consequently, he is 
trying desperately to woo one or more factions away from this embryonic 
coalition, in order to insure a Batllista victory, . 


It will be remembered that these three factions polled enough votes in 
the 1946 elections to make them realize that together they might possibly 
have won, At the same time, the leaders of the Colorados Independientes know 
that a large segment of the electorate is neither Herrerista nor Batllista 
and would welcome the emergence of a thrid major party, In the meantime, the 
Blancos are having their pre-election worries, The Demdécratas Sociales under 
the ambitious leadership of Dr, Carlos Quijano are still hopeful of reaching 
a workable agreement with the Herreristas, 
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The problem of inadequate rainfall and resulting drought conditions, 
which has been a constant source of preoccupation to the administration since 
July, 1949, has now become critical, The worst conditions are found in the 
northern part of the country, particularly in the department of Artigas, 
where the ranges are overstocked with the largest number of cattle and sheep 
in years (8 million and 25 million respectively), Although cattle have not 
yet been dying for lack of forage and water, the producers have petitioned the 
government for permission to drive their cattle across the border to Brazil, 
where water and grazing lands ere available, If this is granted, the govern- 
ment will be taking on quite a difficult job in trying to control such drives, 
as this is the same area where smuggling of steers into Brazil used to be 
carried on, In order to prevent the possibility of several illegal drives 
for every authorized one, a strong system of border patrols and inspection 
would have to be set up and administered, In the meantime the chief of the 
Veterinary Service of the Cattle Administration, Dr, Ricardo T, Gerona San 
Julian, has been sent to the Department of Artigas to make his temporary head- 
querters there, He will study the problem and make recommendations, 


The administrations's concern can be easily understood, as Uruguay's 
meat industry is one of the nation’s most important sources of revenue from 
world markets, An agreement has just been reached with the United States 
whereby Uruguay will provide beef to the U,S, Armed Forces stationed in 
Greece, The transaction wes drawn up for 5,063,000 pounds of meat at $14.56 
per 100 pounds, shipments to begin during the present month, Under the Anglo- 
Uruguayan meat trade agreements, meat exports to Great Britain have increased 
from 16,600 tons in 1948 to 42,000 tons in 1949, 


PARAGUAY 


The political unrest in Paraguay which has been more or less evident 
since President Federico Chaves took office has suddenly taken a violent turn, 
An incident which took place this month may be an indication of worse things 
to come as the July elections draw nearer, Two army border posts were at- 
tacked by Communist elements, Although there were no casualties, gunfire was 
exchanged and several arrests were made, Chief of Police Epifanio Méndez 
Fleytas released a communiqué after the incident, saying that the sole purpose 
of the attacks had been to create alarm and unrest as part of a broad Commu- 
nist plan but that "absolute quiet now reigns throughout the country," 


In spite of several attempts on the part of Chaves to secure former 
President Natalicio Gonzdlez* extradition, the latter still remains free in 
Buenos Aires and is planning now to go to Mexico, He has recently announced 
his intention to go into business and take up residence there, 


During the past two months a Paraguayan economic mission has been in 
Europe negotiating trade agreements with various governments, So far, an 
agreement has been arranged with France calling for shipment by Paraguay of 
tobacco, cotton, hides and oils in exchange for textiles, chemicals, pharmaceu- 
tical products, surgical instruments, and electrical and radio equipment, In 
an impressive ceremony in Asuncién, a trade pact with Holland was signed this 
month; it was hailed by both governments as an important step, Similar trade 
agreements are being nezotiated with Finland, the Netherlands, and Western 
Germany, and announcement of their signature is expected soon, 
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BRAZIL 


February's developments shed little light on the still confused Brazilian 
political puzzle, The major figures continued to hedge, and by the end of the 
month none had yet officially announced himself as a presidential candidate, 


American Report, Vol, III, No, 2), Sub-cormissions were set up, and about the 
middle of the month the P,T,B, group, headed by Deputy Gurgel do Amaral, de- 
livered a tentative program to party chairman Salgado Filho, Included in it 
were the following points: 1) the newly created National Economic Council was 
to be considered an essential part of the labor program and, following 

Getulio Vargas* suggestion, given the right to initiate legislation which 
Congress would eutomatically be obliged to pass, subject only to the presiden- 
tial veto; 2) an agrarian reform providing for the expropriation of unused 
lands (latifundia) was to be instituted; 3) the present Mining Code was to 
remain in effect; 4) measures were to be taken to curb the abuse of economic 
power, so as to avoid the suffocation of the development of national capital; 
5) labor lesislation was to be improved and extended to include rural workers 
and domestics; 6) an investment bank and a rural bank were to be created to 


aid industry and agriculture, 


The National Economic Council mentioned in the program was recently 
established in compliance with a provision in the 1946 Constitution, Its 
major purpose is to study, coordinate, and give direction to the nation’s 
economic life, The new Council is supposed to act as an advisory and fact- 
finding body on economic policy, with powers to suggest to Congress and the 
President economic measures in both the domestic and foreign fields, In the 
field of foreign trade it takes over in part the work of the now abolished 
Federal Foreign Trade Council set up in 1934, It is expected that the 
National Economic Council will help to prepare the ground within the country 
for the application of Point Four investments, 


By the end of February the representatives of both parties had agreed 
upon a common program, and all that remained was to submit it to the leaders 
of the P,S,.D, for final approval, At about the same time the P.S,D., through 
Senator Ernesto Dorneles, submitted to Gettilio Vargas the names of Cirilo 
Junior, Israel Pinheiro, Barbosa Lima Sobrinho (Governor of the state of 
Pernambuco), Walter Jobim (Governor of Rio Grande do Sul), and Nereu Ramos 
(Vice-President of the Republic) as possible candidates for the presidency, 
Thus Nereu Ramos, who resigned the chairmanship of the national P,S,D, late 
last November when the party apparently rejected his candidacy by adopting the 
first Mineira formula (Hispanic World Report, Vol, II, No. 12), appears once 
again in the running, 


Although negotiations between the P,T,.B, and the leaders of the national 
P.S.D, seem to be going along smoothly, reaction to the coalition among some 
of the state P,S,D, groups has been unfavorable, Actually, there are no real 
national parties in Brazil in the same sense that there are in the United 
States, Although the major parties have national councils, each party is 
divided into regional groups, which tend to gather around personal leaders 
rather than a unified party program, This fact helps to explain why one party 
seems to pursue several different policies at the same time, 


A joint commission composed of representatives from the Partido Socialista 
Denocrético (P.S,D,) and the Partido Trabalhista Brasileiro (P,T.B,) met as 
lanned on February 2 to begin work on a common party platform (Hispanic 
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At the moment, the U.D,N, (Uniao Democrdtica Nacional) is the best example 
of such divergence, In Minas Gerais the party, led by Governor Milton Campos, 
4s still trying to revive some kind of Mineira formula, Artur Bernardes and 
Benedito Valadares, P,S.D, leaders from Minas, have agreed to Governor Campos’ 
suggestion for another round-table discussion, to be held at Belo Horizonte in 
March, The P,S,D, leaders have made it clear, however, that the success of any 
further joint party discussions in Minas depends upon the U,D,.N,'s acceptance 
of the four potential candidates suggested by the P,S,D, in the first Mineira 
formula, which the U,D,N, originally rejected, The four, all members of the 
Minas P,S,D, ere Deputy Bias Fortes, Carlos Luz, Ovidio de Abreu, and Israel 
Pinheiro, A strong sentiment in favor of the candidacy of Bias Fortes was re- 
portedly developing among the members of the Minas U,D,N, in the middle of 
February, However, at the very end of the month it was reported that the 
P.S.D, was planning to submit only the name of Israel Pinheiro to the Belo 
Horizonte round table, Since Pinheiro's candidacy has also been suggested to 
Getulio Vargas, such action st the Minas meeting would annul the efforts to 
restore the original tripartite agreement between the P,S5.D., U.D.N., and 
Partido Republicano, 


On February 2 Deputy Hordcio Lafer of Sao Paulo announced that the major 
parties in that state had decided to seek the nomination of a Paulista candi- 
date, Aware of the fact that many members of the P,S,D, and the P,T,B, were 
not favorable to the goalition between their parties, the Sao Paulo leaders 
further believed that efforts to preduce a national unity candidate through a 
revival of the Mineira formula were destined to failure, A Sao Paulo candi- 
date backed by a coalition of the P,S.D,, U.D.N., and P,R. would therefore have 
a strong chance, and could count on 4 minimum of a million votes from the state 
of Sao Paulo alone, Since its announcement, no further mention of this’ 
Paulista formula has been made, hence its real importance as a factor in the 
political scheme cannot be determined as’ yet, 


The precise position of Brigadier Eduardo Gomes in the matter of the 
presidential succession is still uncertain, When informed of the renewed at- 
tempts on the part of the Minas U,D,.N, to restore the coalition of the major 
parties in that state, Gomes declared that he agreed with this policy, He 
asserted that he was keeping his name in the running until a nominee of equal 
qualifications appeared, in order to avoid lowering the general level of the 
candidates, Whether or not he would actually withdraw if a suitably qualified 
candidate were to appear remains to be seen, Although 2 number of the state 
committees of the U.D,N, have never favored Gomes’? nomination, he has strong 
support from some elements on the national level as well as in many of the 
states, Those who support him have announced that the U,D,N, will break up if 
the Brigadier's candidacy is not launched, unless Gomes himself declares that 
he will not be a candidate and names someone else whom he will support. 


Despite the fierce loyalty of his supporters, the movement in favor of 
Brigadier Gomes seems to be losing ground, At a meeting of the U,D,N. held to- 
ward the end of the month, the name of General Canrobert da Costa, Minister of 
War, was suegested as a possible U.D,N, candidate, Although the followers of 
Gomes objected strongly, the idea was favorably received by many, including 
some elements from Minas Gerais, Benedito Valadares, the Minas P,S,D, leader, 
was reported to be considering giving his support to General Canrobert's candi- 
dacy, if the present efforts to gain recognition for the nomination of Israel 
Pinheiro should fail, The possibility has been growing recently that a mili- 
tary rather than a civilian candidate might be chosen as a result of the 
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failure to reach a satisfactory inter-party agreement regarding a coalition 
candidate, In spite of the fact that Canrobert da Costa has declared he will 
not be a candidate, his name has been mentioned with increasing frequency, 


Also current have been numerous rumors of a coup to entend the mandate of 
President Dutra for another year because of the failure to settle the problem 
of the presidential succession, Such talk has been generally discounted, how- 
ever, since President Dutra has given no indication of any desire to remain in 
office another year, General Goes Monteiro told the press late in February 
that such stories were probably manufactured by Bolshevik techniques and meant 
nothing, He stated his belief that either a military or a civilian presiden- 
tial ticket could solve the present crisis, providing that it was inspired by 
"real and positive value," 


The question of a possible union between the forces of Getiilio Vargas and 
Adhemar de Barros is still open, despite the success of the negotiations be- 
tween Vargas? P,T,B, and the P,S,D, So far Adhemar has continued to insist 
that he will not leave his post as governor of Sao Paulo until January 31, 
1951, which means that he will not be a presidential candidate. Such action 
could indicate that he is abiding by the agreement which he is alleged to have 
made with Getulio, to the effect that if Novelli Junior refused to resign as 
vice-governor of Sao Paulo, Adhemar would not resign as governor, and would 
lend his support to Vargas (Hispanic American Report, Vol, III, No, 2), Many 
political observers see no reason for doubting the existence of such a pact,’ 
Some feel that Varzas* negotiations with the P,S,D, are merely an attempt to 
stall for time and divide the other parties, By March at the latest, they ex- 
pect the "Populista"™ forces of Adhemar and Getulio to announce publicly the 
results of their negotiations regarding the selection of a joint party candi- 
date, At the end of February Senator Olavo de Oliveira, vice-president of 
Adhemarts Partido Socialista Popular (P.S.P,), declared that there was great 
activity within the P,S,P, in favor of the candidacy of Getilio Vargas himself, 
and he might possibly become the joint candidate, 


President Dutra is reported to be seriously considering giving his support 
to a constitutional amendment which would provide for the indirect election by 
Congress of the President and Vice-President, A bill providing for indirect 
election has been introduced into Congress, but it has been labeled unconstitu- 
tional, The idea of indirect election is viewed with favor by certain elements, 
including President Dutra, as an effective means of fighting the "Populismo' 
movement, Under the proposed method of election, the "Populista"™ forces would 
be unable to achieve a representative majority and hence would be unable to 
threaten the chosing of a conservative president, The P,S.,D, will not be able 
to pass the amendment without U,D.N, support, however, since it would require 
the votes of 202 deputies, 


On February 3, it was announced that none of the Cabinet members who re- 
signed early in January would leave his post before April 3, Some will leave 
in the latter part of June, however, to become candidates for seats in the 
Senate and Chamber of Deputies, 


Although the Communist party in Brazil has been outlawed since 1948, its 
members have continued to carry on an active underground program which has 
made them a force definitely to be reckoned with, Every month brings some re- 
ports of Communist activity or sabotage, This month they were reported to bew 
inciting the employees of Rio de Janeiro'ts 121 banks to go on strike, Their 
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efforts were frustrated, however, when the banking syndicate granted a general 
10% wage increase to all employees, Recent elections in the Brazilian 
Veteranst Association are a further indication of Communist activity. In the 
voting, the so-called democratic faction defeated the Communist-dominated bloc, 


322 to 115, but the results show a surprising Communist strength, 


One of the Communists* major activities in Brazil, as in the rest of the 
world, has been the vigorous prosecution of an anti-U.S, campaign, The pro- 
jected visit to Rio of George F, Kennan, former head of the U.S, State Depart- 
ment*s policy planning division, and Edward G, Miller, Jr,, Assistant Secretary 
of State, to attend a meeting of U,S, ambassadors to South American countries 
in March has brought fresh manifestations of this campaign, Tarred inscrip- 
tions reading "Go away, Spies Kennan and Miller," were smeared on the walls of 
the Brazilian Foreign Office and the American Embassy, and similar anti- 
American slogans appeared on the city's walls and fences toward the end of the 
month, The Brazilian Government took prompt measures to forestall the occur- 
rence of any anti-American demonstrations upon the arrival of the U.S, 
representatives, and ten well-known Communist leaders were arrested on 


February 28, 


The whereabouts of Luis Carlos Prestes, exiled leader of the Brazilian 
Communist party, has been a matter of speculation for some time, Several 
months ago he was reported to be living in luxury in the Russian Embassy in 
Montevideo, Latest reports now place him in Bolivia, where Bolivian authori- 
ties are said to be searching for him day and night, as a result of recent 
threats of a Communist uprising in that country, In connection with the same 
plot, three Brazilian Communist leaders were arrested recently in La Paz, 
Although the Brazilian government requested their extradition, they were re- 
leased after a brief period because Bolivian law does permit political 
prisoners to be held without proof, 


According to reports Brazil has made arrangements to purchase 80 million 
cruzeirost ($4 million) worth of arms and military supplies from Belgium, Al- 
though a government spokesman admitted that such negotiations were in progress, 
no details were given, since the matter concerns national defense, 


Current trends in U,S,-Brazilian trade appear to be favorable, José 
Garrido-Torres, director of the Brazilian Government Trade Bureau in New York, 
stated that Brazil might be the first of the major trading nations to restore 
its commercial relations with the United States to a relatively sound basis, 
After two years of unprecedented trade deficits with the United States, Brazil 
now seems to be moving into the clear, It must be remembered, however, that 
only a stringent import-control system, aided by the spectacular rise in the 
price of coffee, enabled the government to achieve its present improved posi- 
tion, The real test will be whether or not Brazil can maintain a favorable 
balance when the trade restrictions are relaxed, Many observers believe that 
as the exchange situation continues to improve, a gradual easing in the import 
licensing policy may develop within the next few months, The probable result 
of such action would be a sharp revival in the Brazilian demand for U.S, ex- 
ports, particularly essential machinery and industrial equipment. Increased 
U.S, buying in Brazil is the best solution to the problem of maintaining a 
favorable trade balance, and the Brazilian Government Trade Bureau is actively 
pursuing a policy designed to create greater awareness among American foreign 
traders of opportunities in imports from Brazil, 


The latest report concerning the new shipping decree, originally sched- 
uled to go into effect in January, was that after several postponements it 
would become effective as of March 1, At the end of this month, however, an 
important Brazilian shipping organization appealed for another postponement of 
90 days, and reliable sources reported that the request was expected to 
receive favorable attention from the government, The new decree would require 
that the payment of ocean freight charges on all merchandise coming into 
Brazil be made in cruzeiros, Early in January, representatives of the 
American steamship lines operating in Brazil arrived in Rio to see about hav- 
ing the decree withdrawn, amended, or indefinitely postponed, Their efforts 
met with little success, and at the end of February they were reported as 
having left Brazil to return to the United States, 


Despite severe drought in 1949, crop prospects for central Brazil in 1950 
on the whole have improved and good harvests are expected, Oil-seed production 
has been adversely affected by the drought and, according to the American 
Embassy in Rio, is expected to be slightly lower this year than it was last, 
However, since many growers have changed from peanut planting to cotton, there 
is a good possibility that the 1950 cottonseed crop will be the largest since 


1944. 


Although it is still too early to predict the outcome of the rice harvest, 
recent conditions indicate that the 1950 crop will be only slightly larger 
than last year's, In 1949 Brazil's rice exports were lower than they had been 
for more than 20 years, The reason for this may be attributed in part to the 
following conditions: 1) large domestic demand which necessitated the imposi- 
tion of government controls on rice exports; 2) reduced carry-over at the 
beginning of the year; 3) declining prices in the world market, The prospects 
for increasing rice exports in the near future are unfavorable since stocks at 
the end of the current marketing season will be low, and domestic prices will 
be higher than export prices, It is reported that the government is interested 
in promoting the development of rice plantings in the lowlands of the Amazon 
Valley, 


On February 12 Norris Dodd, Director General of the United Nations Food 
and Agriculture Organization, arrived in Brazil with a group of technical 
advisers to visit the states of Rio de Janeiro, Sao Paulo, Pernambuco, and the 
Sao Francisco Valley, He was also expected to discuss plans for setting up a 
regional office of the F,A,O, for Latin America, possibly in Rio de Janeiro, 

In an interview with the press, Dodd optimtstically declared that with the 
right type of seeds and fertilizer and the adoption of proper soil conservation 
methods, Brazil would be able to feed the cities of an entire continent, absorb 
a huge number of immigrants, create new cities, and still grow surplus food for 
the rest of the world, 
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BOOK REVIEWS 


Harold E, Wethey, Colonial Architecture and Sculpture in Peru, Harvard 
University Press, 1949, Pp. 330 plus 366 illustrations, 


This magnificent volume is the magnum opus of Harold E, Wethey, professor 
of fine arts at the University of Michigan, Its limits are clearly marked, 
The time covered is the colonial period, The arts discussed are architecture 
and, in a secondary way, sculpture; painting is not included, Professor 
Wethey*s intention had been originally to embrace the whole of the colonial 
administrative area of the viceroyalty of Peru, Since this subject would have 
comprised too vast an area, in that it would have included both Upper Peru 
(Bolivia) and Ecuador, Professor Wethey decided to confine himself in this 
volume to the present republic of Peru, Even so, the material is extraordi-~ 
narily rich, Wethey devotes nine chapters to the discussion of architecture 
by geographical centers, The author of this review has travelled through the 
Andean regions described here, and has been amazed by the"architectural wealth 
of small cities which are scarcely known to the outside world, The sixteenth 
century is represented by Ayacucho and the region of Lake Titicaca, Cuzco, 
the navel of the Incaic empire, though little known, has with reason been 
officially baptized the archeological capital of the Americas," Its Spanish 
colonial remains are aesthetically more impressive than its pre-Columbian 
ruins, Lima is poor in comparison, Professor Wethey recognizes frankly the 
havoc which earthquakes and neglect have wrought in the cathedral of the 
Peruvian capital, In northern Peru there are forgotten cities with a wealth 
of Spanish colonial remains: Trujillo, Guadalupe, Sana, Chiclayo and . 
Cajamarca, The architecture of southern Peru is perhaps better known because 
of the prestige of the second city of Peru, namely Arequipa, The northern 
part of Lake Titicaca is in Peru, and the region of Puno is of great historical 
and architectural importance, 


Having thus devoted the major part of this work to a regional study of 
architecture, Wethey discusses Spanish colonial sculpture in three chapters, 
devoted to choir stalls, pulpits and retables respectively. 


The various appendixes to this great volume are almost as important as 
the text itself, A detailed catalog of the principal monuments of Lima 
occupies some 35 pages, The six-page bibliography seems fairly complete, The 
366 illustrations which occupy nearly a half of the book are a magnificent 
testimony to the grandeur of Spanish colonial art in Peru, They reveal the 
mestizo character of this art, which has been studied with great insight by 
Professor Alfred Neumeyer, In general, however, it would be idle to dispute 
the fact that we are in the presence of Hispanic art only slightly modified 
from the Spanish model, 


Professor Wethey makes clear the fact that the flourishing of Hispanic 
architecture in Peru would not have been possible without a good economic 
basis, provided by the discovery of fabulous silver deposits at Potosi in 1545 
and of mercury at Huancavelica in 1563, The endsheets of this volume are 
valuable maps of Peru, showing the location of all the places, important and 
insignificant, mentioned in the text, 


This work is of interest both to the specialist and to the ordinary Latin 
Americanist, It should find a place in any serious library of Latin Americana, 
No Peruvian, not even Emilio Harth-terré, has published 2 comparable book on 
the architecture and sculpture of his country, 
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Fernando de Azevedo, Brazilian Culture, An Introduction to the Study of 
Culture in Brazil. Translated by William Rex Crawford, New York, Macmillan, 
1950. Pp, 562 plus 418 illustrations, 


Fernando de Azevedo of the University of Sao Paulo is well-known to 
students of Brazil as a founder of the contemporary Brazilian school of soci- 
ology. Gilberto Freyre, who occupies a similar but divergent position, has 
been better known in the United States and in Ingland, partly because of his 
long association with those countries, partly because some of his works, 
notably The Masters and the Slaves, have appeared in English, and partly be- 
cause Freye takes a sharper attitude on controversial questions, This 
translation of A Cultura Brasileira (Companhia Editora Nacional, second 
edition 1944 ), the magnum opus of Fernando de Azevedo, ensures that his name 
too will become familiar in English-speaking countries, While Fernando de 
Azevedo lacks the ideological pointedness of Freyre, his work is more ency- 
clopedic, and therefore of greater reference value, Moreover, Freye is 
interested primarily in one region of Brazil, namely the Northeast, while 
Fernando de Azevedo covers the whole of that immense country, The work of 
Freyre is brilliant, intuitive and frank; that of Fernando de Azevedo is more 
methodical, Brazilian Culture begins with an introduction which attempts to 
analyze what is meant by "culture," The book is divided basically into three 
parts: “The Factors of Culture't (Land and Race, The Work of Man, The Develop- 
ment of Urban Life, Social and Political Evolution, The Psychology of the 
Brazilian People); "Culture" (Religious Institutions and Beliefs, The 
Intellectual Life--The Liberal Professions, Literary Life, Science, Art); and 
"The Transmission of Culture (The Significance of Colonial Education, The 
Origins of Scholastic Institutions, Decentralization and the Dual System, The 
Reform and Unification of the Educational System, and General Education and 
Various Types of Special Education), 


The translation is by William Rex Crawford, Professor of Sociology at the 
University of Pennsylvania and former Cultural Relations Attaché in the 
American Embassy in Rio de Janeiro, The translator is careful, faithful and 
accurate; occasionally he has broken up a long Portuguese sentence in order 
that the English might be a little more idiomatic, The illustrations (over 400 
excellent and revealing pictures) are taken directly from the Brazilian origi- 
nal; however, since the American book is printed on much better paper, the 
illustrations appear to much better advantage, The format of the English 
translation is identical with the Portuguese original, and the number of pages 
almost the same, The American edition appears in an attractive binding which, 
in Latin American style, the Brazilian edition does not have, The Macmillan 
company, with its distinguished record of scholarly publication, deserves a 
Special word of commendation for having made this work accessible to English- 
Speaking people, and for having excelled itself in the production of this book, 
Quite apart from its interest for the specialist in Brazilian affairs, this 
translation is a sine qua non in any general library on Latin America, 


Sérgio Corr@a da Costa, Every Inch a King. A Biography of Dom Pedro I, First 
Emperor of Brazil, Translated from the Portuguese by Samuel Putnam, New York, 
Macmillan, 1950, Pp. 230 


Sérgio Corréa da Costa, at present Brazilian consul in Los Angeles, is a 
historian who seems to have inherited the gift of style from his grandfather, 
the nineteenth-century poet Raimundo Corréa, The figure of Dom Pedro I, who 
proclaimed Brazil*ts independence from Portugal and transformed that great 
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great nation into the only empire of the New World, is colorful and well-known; 
many Brazilian historians, including Oliveira Lima and Pedro Calmon, have 
studied him, This biography by Sérgio Corréa da Costa has a special interest 
in that it reads like a novel, Dom Pedro I, the eternal lover, aroused some 
indignation in his time by his many liaisons, especially that with the Marquesa 
de Santos, but he appears now as a romantic and dramatic figure, very different 
from the great and sober Pedro II, The translation from the Portuguese by 
Samuel Putnam is appropriately phrased, The translation appeared posthumously; 
it was the final task of a man who distinguished himself by his translations 
from all the Romance languages. Only with the title of this work does this 
reviewer have a quurrel; it would seem to him more applicable to Dom Pedro II, 
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